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Mrs. FEINSTEIN. Mr. President, I

rise today in support of the reconcili-
ation conference report currently pend-
ing before the Senate.

I do so for a simply reason: I strongly
believe that when the Government is in
position to be able to return money to
the American taxpayers, we should.

Likewise, I believe that when times
are tough the Government has an obli-
gation to consider increasing taxes to
meet the need of the Nation. This is
what we did in 1993, when I first came
to the Senate and we were facing
mounting deficits and an increasing
national debt.

And today, thanks to those hard
choices, the budget is in balance and
we have surplus projections for the
next decade. We are in a position to re-
turn some of the hard-earned money of
the American people.

This approach to taxes—that the
Government taxes when it must, and
decreases taxes when it can—is the ap-
proach that I took when I was mayor of
San Francisco, and it is the approach
that I continue to follow to this day.

Additionally, I believe that this tax
package is important to my State,

California, which today stands on the
precipice of a major economic slow-
down.

California is the largest taxpaying
State in the Nation, with some 13 mil-
lion income taxpayers. In fact, Cali-
fornia is a net contributor to the fed-
eral budget, giving more in taxes than
we receive in benefits.

Today, as many of my colleagues are
aware, a serious and acute energy cri-
sis is causing businesses in California
to shut down, and people to be laid off
of work.

Already this year it is estimated that
between $25 and $30 billion have been
taken out of the California economy to
be spent on increased energy costs. If
things continue on the same course
this figure will mushroom in the
months ahead. This is a major problem,
and one whose impact will not just be
limited to California.

In my judgment the benefits provided
under this tax package are important,
at this time, to help California and
Californians face the economic chal-
lenges created by this energy crisis.
For example, the creation of the new
10-percent income tax bracket, for ex-
ample, will result in an annual tax cut
of $300 for an individual, $600 for a cou-
ple for all California income taxpayers.
This new 10-percent bracket is retro-
active, and for people seeing their en-
ergy bills spiral up and up, receiving
these refunds checks will be a big re-
lief.

Likewise, this conference report has
accelerated the tax relief in the upper
tax brackets, so that middle class fami-
lies in the 28-percent and 31-percent
brackets will see their tax bills de-
crease in 2001 and 2002, with the lower
withholding rates going into effect this
July, just as the energy crisis in Cali-
fornia is projected to reach a new pla-
teau.

And the child credit provisions, re-
fundable as per the Senate-passed bill,
will provide much-needed assistance to
California families earning as little as
$10,000—and there are 1.5 million house-
holds in California that make between
$10,000 and $20,000.

As I discussed on the floor earlier
this week, I also believe that other pro-
visions of this bill—providing marriage
penalty relief, estate tax relief, pro-
viding pension and education incen-
tives, and making a down payment in
addressing the alternative minimum
tax problem—are likewise important to
assure the continued long-term eco-
nomic health of the California econ-
omy, and will benefit many hard-work-
ing American families.

I would not argue that this is the per-
fect bill. Nor would I claim that it is
the exact bill that I would have draft-
ed.

Some of my colleagues, for example,
have raised concerns that the size of
this tax package may threaten to un-
dermine future fiscal stability. I share
these concerns. But I would remind my
colleagues that although this bill may
be larger than some on our side con-
templated at the beginning of the year,
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it is also far smaller than the proposal
put forward by the President. And I
would also remind them that this bill
contains ‘‘sunset’’ provisions—critical
to my decision to support this legisla-
tion—which will allow us to revisit the
components of this bill in the future,
and make adjustments if and as need
be.

The bottom line is that I believe that
this is a bill that will provide signifi-
cant relief to the people of California
and the people of the United States. I
urge my colleagues to join me in sup-
port.


