
Cumulative Hours
(Executed PFAs)

Taxpayer
(Hours)

LMSB
(Hours)

Estimated Savings Percentage (Range) 21.4%–85% (4.8)%–51.2%

Comparative Analysis — Processing
Statistics

The average total time to conclude the
12 cases that resulted in closing agree-
ments in calendar year 2002 was 235.4

days. The range was from 151 to 392 days.
Illustrated below are the average elapsed
time (in days) processing statistics for the
12 cases that resulted in closing agree-
ments in calendar year 2002, the 7 cases
that resulted in closing agreements in cal-

endar year 2001, and the 11 cases that re-
sulted in closing agreements under the pi-
lot program.

Average Processing Time for PFAs
(Days)

Overall
Pilot

(11 cases)

Program
CY 2001

(7 cases)

Program
CY 2003
(12 cases)

Phase I – Application Screening Process 38.3 46.6 52.8
Phase II – PFA Evaluation Process 242.2 126.1 182.6
Total Time to Complete a PFA 280.5 172.7 235.4

The increased processing time for 2002
can be attributed to the degree of complex-
ity of the issues and the time necessary to
develop the factual aspects of the issues.
Generally, the more complex and exami-
nation intensive the issue is, the greater the
time necessary to complete the process.

Pre-Filing Agreement Program
Summary

The PFA program is now available to all
LMSB taxpayers, including taxpayers that
are not currently under examination. While
the PFA program will continue to be lim-
ited to issues that involve settled legal prin-
ciples, the list of recommended issues has
been expanded, and now includes certain
international issues. Generally, the opera-
tional procedures used during the PFA pi-
lot program were adopted and enhanced in
the permanent PFA program.

Overall, the PFA program is meeting the
LMSB strategic program objectives as con-
tained in its issue management strategic ini-

Correction to Rev. Rul.
2003–50 — BLS Department
Store Indexes for March 2003

Announcement 2003–44

PURPOSE

This announcement corrects a typo-
graphical error in Rev. Rul. 2003–50,
2003–21 I.R.B. 944, Bureau of Labor Sta-

tistics, Department Store Inventory Price In-
dexes by Department Groups for March
2003. Line 14 (Notions), Column 2 (March
2003), incorrectly reads “797.7.” The cor-
rect figure is 797.1.

EFFECTIVE DATE

This announcement is effective for tax-
able years ended on, or with reference to,
March 31, 2003.

EFFECT ON OTHER DOCUMENTS

Rev. Rul. 2003–50 is modified.

DRAFTING INFORMATION

The principal author of this announce-
ment is Michael Burkom of the Office of
Associate Chief Counsel (Income Tax &
Accounting). For further information re-
garding this announcement, contact
Mr. Burkom at (202) 622–7718 (not a toll-
free number).
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