
trance area more than 30 minutes before the
hearing starts. For information about hav-
ing your name on the building access list
to attend the hearing, see the For Further
Information Contact portion of this pre-
amble. The rules of 26 CFR 601.601(a)(3)
apply to the hearing. Persons who wish to
present oral comments must submit writ-
ten or electronic comments and an out-
line of the topics to be discussed and the
time to be devoted to each topic (a signed
original and eight (8) copies) by Febru-
ary 19, 2003. A period of 10 minutes will
be allotted to each person for making com-
ments. An agenda showing the schedul-
ing of the speakers will be prepared after
the deadline for receiving outlines has
passed. Copies of the agenda will be avail-
able free of charge at the hearing.

Drafting Information

The principal author of this regulation
is Tasheaya Warren, Office of the Associ-
ate Chief Counsel (International). How-
ever, other personnel from the IRS and
Treasury Department participated in their
development.

* * * * *

Proposed Amendments to the
Regulations

Accordingly, 26 CFR part 1 is proposed
to be amended as follows:

PART 1—INCOME TAXES

Paragraph 1. The authority citation for
part 1 continues to read in part as follows:

Authority: 26 U.S.C. 7805 * * *
Par. 2. Section 1.6038–3 is amended by

revising paragraph (j) to read as follows:

§ 1.6038–3 Information returns required
of certain United States persons with
respect to controlled foreign partnerships
(CFPs).

*****
(j) [The text of the proposed amend-

ment to § 1.6038–3(j) is the same as the
text for § 1.6038–3T(j) published else-
where in this issue of the Federal Regis-
ter.]

* * * * *

Robert E. Wenzel,
Deputy Commissioner

of Internal Revenue.

Redemptions Taxable as
Dividends; Correction

Announcement 2003–9

AGENCY: Internal Revenue Service (IRS),
Treasury.

ACTION: Correction to notice of proposed
rulemaking and notice of public hearing.

SUMMARY: This document contains cor-
rections to a notice of proposed rulemak-
ing and notice of public hearing (REG–
150313–01, 2002–44 I.R.B. 777) which was
published in the Federal Register on Fri-
day, October 18, 2002 (67 FR 64331). This
regulation provides guidance regarding the
treatment of the basis of redeemed stock
when a distribution in redemption of such
stock is treated as a dividend, as well as
guidance regarding certain acquisitions of
stock by related corporations that are treated
as distributions in redemption of stock.

FOR FURTHER INFORMATION CON-
TACT: Lisa K. Leong at (202) 622–7530
(not a toll-free number).

SUPPLEMENTARY INFORMATION:

Background

The proposed regulations that are the
subject of these corrections are under sec-
tions 302, 304, 704, 861, 1371, 1374, and
1502 of the Internal Revenue Code.

Need for Correction

As published, this notice of proposed
rulemaking contains errors that may prove
to be misleading and are in need of clari-
fication.

Correction of Publication

Accordingly, the publication of the no-
tice of proposed rulemaking and notice of
public hearing (REG–150303–01, 2002–44
I.R.B. 777), which is the subject of FR.
Doc. 02–26449, is corrected as follows:

1. On page 64332, column 1, in the pre-
amble under the paragraph heading “Pa-
perwork Reduction Act”, paragraph 7, line
12, the language “loss. The respondents are

shareholders”, is corrected to read “loss (or
gain, as appropriate). The respondents are
shareholders”.

§ 1.302–5 [Corrected]

2. On page 64339, column 1, § 1.302–5,
paragraph (d)(8), line 4 from the bottom of
the paragraph “accelerated inclusion date
shall be made” is corrected to read “accel-
erated loss inclusion date shall be made”.

3. On page 64340, column 3, § 1.302–5,
paragraph (f)(9), of Example 7, lines 6 and
7, the language “equal to PS’s basis in the
corporation Z stock, ($50 after applica-
tion of section 301(c)(2)), is”, is corrected
to read “(equal to PS’s basis in the corpo-
ration Z stock, ($50 after application of sec-
tion 301(c)(2)) is”.

§ 1.304–3 [Corrected]

4. On page 64342, column 3, § 1.304–3,
paragraph (a), lines 21 through 24, the lan-
guage “For the treatment of the redeemed
shareholder’s basis in the redeemed stock
in such cases, see § 1.302–5.” is removed.

Cynthia E. Grigsby,
Chief, Regulations Unit,
Associate Chief Counsel

(Income Tax and Accounting).

(Filed by the Office of the Federal Register on December 24,
2002, 8:45 a.m., and published in the issue of the Federal Reg-
ister for December 26, 2002, 67 F.R. 78761)

February 18, 2003 490 2003–7 I.R.B.


