
individual circumstances, you may be re-
quired to report any gain from the ex-
change on your federal income tax
return. You had gain from the exchange
if [the cash and] the fair market value
on [the date of the exchange] of the new
shares [and any other property] you re-
ceived exceeded your basis in the shares
of [name of corporation] that you gave
up in the exchange. You are not permit-
ted to claim a loss on your tax return
with respect to the exchange.

The legend “Important Tax Return Docu-
ment Enclosed” must appear in a bold and
conspicuous manner on the outside of the
envelope containing the letter. The letter
must be furnished to the shareholder on or
before February 15, 2003.

.02 The corporation is required to file an
interim statement with the Service in ac-
cordance with section 1.6043–4T(a).

.03 Upon inquiry by a shareholder of
record on the date of the transaction (in-
cluding any clearing organization or bro-
ker), the corporation must identify itself as
a corporation described in section 3.01 of
this announcement.

.04 For transactions occurring in 2002,
provided the requirements of this section are
satisfied, the corporation is not required to
file Form 1099–CAP with the Service with
respect to its shareholders, or Form 1096
transmitting Form 1099–CAP. In addition,
the corporation is not required to furnish
Form 1099–CAP to any of its sharehold-
ers.

SECTION 4. TRANSITION RULES
FOR BROKERS FOR
TRANSACTIONS OCCURRING IN
2002

.01 A broker that holds shares in a cor-
poration that the broker reasonably be-
lieves, based on readily available
information (including, for example, infor-
mation from a clearing organization), has
engaged in a transaction described in sec-
tion 3.01 of this announcement must pro-
vide a letter to each actual owner of such
shares that is not an exempt recipient (as
defined in section 1.6043–4T(b)(6)) con-
taining the language set forth in section 3.01
of this announcement. A broker that fur-
nishes this letter to the actual owner sat-
isfies the reporting requirements of section
1.6045–3T. The legend “Important Tax Re-
turn Document Enclosed” must appear in
a bold and conspicuous manner on the out-

Agent for Consolidated Group;
Correction
Announcement 2003–8

AGENCY: Internal Revenue Service (IRS),
Treasury.

ACTION: Correction to final regulations.

SUMMARY: This document contains cor-
rections to final regulations (T.D. 9002,
2002–29 I.R.B. 120 [67 FR 43538]) that
were published in the Federal Register on
Friday, June 28, 2002, regarding the agent
for subsidiaries of an affiliated group that
files a consolidated return.

DATES: This correction is effective June
28, 2002.

FOR FURTHER INFORMATION
CONTACT: Gerald B. Fleming, (202) 622–
7770, or George R. Johnson, (202) 622–
7930 (not a toll-free number).

SUPPLEMENTARY INFROMATION:

Background

The final regulations that are the sub-
ject of these corrections are under sec-
tions 1502 and 6402(j) of the Internal
Revenue Code.

Need for Correction

As published, the final regulations con-
tain errors that may prove to be mislead-
ing and are in need of clarification.

Correction of Publication

Accordingly, the publication of the fi-
nal regulations (T.D. 9002), that were the
subject of FR Doc. 02–16399, is corrected
as follows:

§ 1.1502–77T [Corrected]

1. On page 43544, column 3, § 1.1502–
77T [Removed], line 7, the language “year
(or agent designated under” is corrected to
read “year (or substitute agent designated
under”.

§ 602.101 [Corrected]

2. On page 43545, column 1, the amen-
datory language for paragraph 12 and
§ 602.101(b) is corrected to read as follows:

12. Section 602.101(b) is amended by
removing the entries “1.1502–77..............
1545–0123” and “1.1502–77T............ 1545–
1046” and adding new entries for
§§ 1.1502–77 and 1.1502–77A in numeri-
cal order to the table to read as follows:

§ 602.101 OMB Control numbers.

* * * * *
(b)* * *

2003–6 I.R.B. 451 February 10, 2003



CFR part or section where
identified and described

Current OMB
control No.

* * * * *
1.1502–77................................................................................................................................................................ 1545–1699
1.1502–77A............................................................................................................................................................. 1545–0123

1545–1046
* * * * *

Cynthia E. Grigsby,
Chief, Regulations Unit,
Associate Chief Counsel

(Income Tax and Accounting).

(Filed by the Office of the Federal Register on December 18,
2002, 8:45 a.m., and published in the issue of the Federal Reg-
ister for December 19, 2002, 67 F.R. 77678)
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