
applies to the facts of this revenue ruling,
and M’s Post-Year End Service Contribu-
tions are not deductible for M’s 2001
Taxable Year.

HOLDING

Grace period contributions to a quali-
fied cash or deferred arrangement within
the meaning of § 401(k) or to a defined
contribution plan as matching contribu-
tions within the meaning of § 401(m) are
not deductible by the employer for a tax-
able year, if the contributions are attribut-
able to compensation earned by plan par-
ticipants after the end of that taxable year.
This holding applies regardless of
whether the employer’s liability to make
a minimum contribution is fixed before
the close of that taxable year.

APPLICATION

A change in a taxpayer’s treatment of
contributions to a method consistent with
this revenue ruling is a change in method
of accounting to which §§ 446 and 481
apply. A taxpayer that wants to change its
treatment of contributions to a method
consistent with this revenue ruling must
follow the automatic change in method of
accounting provisions in Rev. Proc.
2002–9, 2002–3 I.R.B. 327 (as modified
by Rev. Proc. 2002–19, 2002–13 I.R.B.
696, and as modified and clarified by
Announcement 2002–17, 2002–8 I.R.B.
561), with the following modifications:

(1) The scope limitations in section
4.02 of Rev. Proc. 2002–9 do not apply,
provided the taxpayer ’s method of
accounting for contributions addressed in
this revenue ruling is not an issue under
consideration for taxable years under
examination, within the meaning of sec-
tion 3.09(1) of Rev. Proc. 2002–9, at the
time the Form 3115 is filed with the
national office.

(2) To assist the Service in process-
ing changes in method of accounting
under this revenue ruling, and to ensure
proper handling, section 6.02(4)(a) of
Rev. Proc. 2002–9 is modified to require
that a Form 3115 filed under this revenue
ruling include the statement: “Automatic
Change Filed Under Rev. Rul. 2002–46.”
This statement should be legibly printed
or typed on the appropriate line on any
Form 3115 filed under this revenue rul-
ing.

EFFECT ON OTHER DOCUMENTS

Rev. Proc. 2002–9 is modified and
amplified to include in the APPENDIX a
change to a method consistent with this
revenue ruling.

LISTED TRANSACTIONS

The transaction described in this rev-
enue ruling is substantially similar to the
transaction described in Rev. Rul.
90–105, 1990–2 C.B. 69. Under Notice
2000–15, 2000–1 C.B. 826, and Notice
2001–51, 2001–34 I.R.B. 190, transac-
tions that are the same as or substantially
similar to transactions described in that
notice (including transactions described
in Rev. Rul. 90–105) are tax avoidance
transactions and are identified as “listed
transactions” for purposes of § 1.6011–
4T(b)(2) of the Temporary Income Tax
Regulations and § 301.6111–2T(b)(2) of
the Temporary Procedure and Administra-
tion Regulations. Those provisions
impose certain requirements on taxpayers
that participate in listed transactions, and
on promoters of listed transactions.

ALTERNATIVE RATIONALE IN REV.
RUL. 90–105

An alternative rationale in Rev. Rul.
90–105 was based upon language in
§ 1.404(a)–1(b) of the Income Tax Regu-
lations requiring that contributions be
compensation for services actually ren-
dered. As indicated in Notice 2002–48,
elsewhere in this bulletin, the Service has
concluded upon further consideration that
this language is relevant only where the
reasonableness of an employee’s compen-
sation is in question, and thus is not an
appropriate basis upon which to deter-
mine the timing of deductions for the
contributions described in Notice 2002–
48, Rev. Rul. 90–105, or this revenue rul-
ing.

DRAFTING INFORMATION

The principal authors of this revenue
ruling are James E. Holland, Jr., of the
Employee Plans, Tax Exempt and Gov-
ernment Entities Division and John
Richards of the Office of the Division
Counsel/Associate Chief Counsel (Tax
Exempt and Government Entities). For
further information regarding this revenue
ruling, contact the Employee Plans tax-
payer assistance telephone service at
1–877–829–5500 (a toll-free number)

between the hours of 8:00 a.m. and 4:00
p.m., Eastern Time, Monday through Fri-
day. Mr. Holland’s telephone number is
(202) 283–9699 (not a toll-free call). Mr.
Richards’s telephone number is (202)
622–6090 (not a toll-free call).

Section 415.—Limitations on
Benefits and Contributions
Under Qualified Plans

26 CFR 1.415–6: Limitation for defined contribu-
tion plans.

Whether “restorative payments” to a qualified
defined contribution plan are annual additions. See
Rev. Rul. 2002–45, page 116.

Section 472.—Last-in, First-
out Inventories

26 CFR 1.472–1: Last-in, first-out inventories.

LIFO; price indexes; department
stores. The May 2002 Bureau of Labor
Statistics price indexes are accepted for
use by department stores employing the
retail inventory and last-in, first-out
inventory methods for valuing inventories
for tax years ended on, or with reference
to, May 31, 2002.

Rev. Rul. 2002–47

The following Department Store
Inventory Price Indexes for May 2002
were issued by the Bureau of Labor Sta-
tistics. The indexes are accepted by the
Internal Revenue Service, under § 1.472–
1(k) of the Income Tax Regulations and
Rev. Proc. 86–46, 1986–2 C.B. 739, for
appropriate application to inventories of
department stores employing the retail
inventory and last-in, first-out inventory
methods for tax years ended on, or with
reference to, May 31, 2002.

The Department Store Inventory Price
Indexes are prepared on a national basis
and include (a) 23 major groups of
departments, (b) three special combina-
tions of the major groups — soft goods,
durable goods, and miscellaneous goods,
and (c) a store total, which covers all
departments, including some not listed
separately, except for the following:
candy, food, liquor, tobacco, and contract
departments.
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BUREAU OF LABOR STATISTICS, DEPARTMENT STORE
INVENTORY PRICE INDEXES BY DEPARTMENT GROUPS

(January 1941 = 100, unless otherwise noted)

Groups May
2001

May
2002

Percent Change
from May 2001
to May 20021

1. Piece Goods ------------------------------------------------------------ 491.2 490.1 -0.2
2. Domestics and Draperies -------------------------------------------- 598.8 586.9 -2.0
3. Women’s and Children’s Shoes ------------------------------------ 653.9 647.5 -1.0
4. Men’s Shoes ----------------------------------------------------------- 889.7 924.6 3.9
5. Infants’ Wear ----------------------------------------------------------- 625.4 614.9 -1.7
6. Women’s Underwear ------------------------------------------------- 570.4 542.9 -4.8
7. Women’s Hosiery ----------------------------------------------------- 352.0 345.4 -1.9
8. Women’s and Girls’ Accessories ----------------------------------- 553.1 558.0 0.9
9. Women’s Outerwear and Girls’ Wear ----------------------------- 394.6 386.7 -2.0

10. Men’s Clothing -------------------------------------------------------- 595.5 597.7 0.4
11. Men’s Furnishings ---------------------------------------------------- 619.2 602.1 -2.8
12. Boys’ Clothing and Furnishings ------------------------------------ 497.1 495.5 -0.3
13. Jewelry ------------------------------------------------------------------ 934.7 901.3 -3.6
14. Notions ------------------------------------------------------------------ 776.3 797.6 2.7
15. Toilet Articles and Drugs -------------------------------------------- 947.8 975.0 2.9
16. Furniture and Bedding ----------------------------------------------- 641.8 626.4 -2.4
17. Floor Coverings ------------------------------------------------------- 623.7 620.1 -0.6
18. Housewares ------------------------------------------------------------ 767.1 758.4 -1.1
19. Major Appliances ----------------------------------------------------- 224.3 220.7 -1.6
20. Radio and Television ------------------------------------------------- 54.7 50.4 -7.9
21. Recreation and Education2 ------------------------------------------ 90.2 86.9 -3.7
22. Home Improvements2 ------------------------------------------------ 125.7 125.4 -0.2
23. Auto Accessories2 ----------------------------------------------------- 108.9 110.9 1.8

Groups 1 – 15: Soft Goods ------------------------------------------------- 594.0 586.0 -1.3

Groups 16 – 20: Durable Goods ------------------------------------------- 423.0 413.1 -2.3

Groups 21 – 23: Misc. Goods2 --------------------------------------------- 98.6 96.8 -1.8

Store Total3 ------------------------------------------------------------- 530.8 522.3 -1.6

1 Absence of a minus sign before the percentage change in this column signifies a price increase.
2 Indexes on a January 1986=100 base.
3 The store total index covers all departments, including some not listed separately, except for the following: candy, food,
liquor, tobacco, and contract departments.

DRAFTING INFORMATION

The principal author of this revenue
ruling is Michael Burkom of the Office of
Associate Chief Counsel (Income Tax and
Accounting). For further information
regarding this revenue ruling, contact Mr.
Burkom at (202) 622–7718 (not a toll-
free call).

Section 1502.—Regulations

26 CFR 1.1502–77: Agent for the group

AGENCY: Internal Revenue Service
(IRS), Treasury.

ACTION: Final regulations.

solidated groups.

DATES: Effective Date: These regula-
tions are effective June 28, 2002.
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