
It may be argued that there are similari-
ties between the need for veracity in the
public information used by shareholders in
making investment decisions and the need
for veracity in the public information used
by contributors and others in making de-
cisions regarding exempt organizations. As
a result, the Service is considering whether
the Form 990 or other requirements should
be modified to provide similar measures to
increase public confidence in the integ-
rity of the disclosures by exempt organi-
zations. These measures could include:

• Whether exempt organizations should
be required to disclose on Form 990
whether they have adopted conflicts of
interest policies or have independent
audit committees.

• Whether non-charitable exempt orga-
nizations should be required to dis-
close information about transactions
with its substantial contributors, of-
ficers, directors, trustees, and key em-
ployees similar to the disclosures
required in Schedule A, Part III, Ques-
tion 2.

• Whether exempt organizations should
be required to disclose on Form 990
any information in addition to that re-
quired in Schedule A, Part III, Ques-
tion 2, about transactions or financial
relationships with its substantial con-
tributors, officers, directors, trustees,
and key employees.

• Whether there are any other changes
to the Form 990 or other requirements
that would increase public confidence
in the integrity of exempt organiza-
tion disclosures.

How to Comment

Public comments on any of the issues
discussed above should be submitted in
writing on or before January 28, 2003.
Comments should be sent to the follow-
ing address:

Partnership Mergers and
Divisions; Correction

Announcement 2002–89

AGENCY: Internal Revenue Service
(IRS), Treasury.

ACTION: Correcting Amendment.

SUMMARY: This document contains cor-
rections to final regulations (T.D. 8925,
2001–1 C.B. 496), which were published
in the Federal Register on Thursday, Janu-
ary 4, 2001 (66 FR 715), relating to the tax
consequences of partnership mergers and di-
visions.

EFFECTIVE DATE: January 4, 2001

FOR FURTHER INFORMATION
CONTACT: Mary Beth Collins (202) 622–
3080 or Daniel Carmody (202) 622–3050
(not toll-free numbers).

SUPPLEMENTARY INFORMATION:

Background

The final regulations that are the sub-
ject of these corrections are under section
708 of the Internal Revenue Code.

Need for Correction

As published, final regulations (T.D.
8925) contains errors which may prove to
be misleading and are in need of clarifi-
cation.

* * * * *

Correction of Publication

Accordingly, 26 CFR Part 1 is corrected
by making the following correcting
amendments:

PART 1 - Income Taxes

Paragraph 1. The authority citation for
part 1 continues to read in part as follows:

Authority: 26 U.S.C. 7805 * * *

PART 1 [Corrected]

Par. 2. Each entry listed in the “Section/
Location” column in the following table is
amended by removing the text indicated in
the “Remove” column, and adding the text
indicated in the “Add” column.
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Section/Location Remove Add

§ 1.708–1(b)(4), second
sentence (b)(1)(i) (b)(1)

§ 1.708–1(b)(4), in four
locations in third sentence (b)(1)(iv) (b)(4)

§ 1.708–1(b)(4), Example.
(iii), last sentence § 1.708–1(b)(1)(iv) § 1.708–1(b)(4)

§ 1.708–1(b)(5), in three
locations in last sentence (b)(1)(v) (b)(5)

Cynthia E. Grigsby,
Chief, Regulations Unit,
Associate Chief Counsel

(Income Tax & Accounting).

(Filed by the Office of the Federal Register on September 9,
2002, 8:45 a.m., and published in the issue of the Federal Reg-
ister for September 10, 2002, 67 F.R. 57330)
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