
Part IV. Items of General Interest

New Revision of Publication
555, Community Property

Announcement 2002–85

Publication 555, revised June 2002, is
now available from the Internal Revenue
Service. It replaces the October 1999 re-
vision.

This publication provides basic federal
tax information for married taxpayers who
are domiciled in a community property
state.

You can get a copy of this publication
by:

• Calling 1–800–TAX–FORM (1–800–
829–3676),

• Writing to the IRS Forms Distribu-
tion Center nearest you (check your in-
come tax package for the address), or

• Downloading it from the IRS Inter-
net web site at www.irs.gov.

New Revision of Publication
520, Scholarships and
Fellowships

Announcement 2002–86

Publication 520, revised June 2002, is
now available from the Internal Revenue
Service. It replaces the April 1998 revi-
sion.

This publication provides basic federal
tax information concerning scholarships, fel-
lowships, and tuition reductions.

You can get a copy of this publication
by:

• Calling 1–800–TAX–FORM (1–800–
829–3676),

• Writing to the IRS Forms Distribu-
tion Center nearest you (check your in-
come tax package for the address), or

• Downloading it from the IRS Inter-
net web site at www.irs.gov.

Form 990 Series Devel-
opments and Request for
Comments Regarding
Possible Changes

Announcement 2002–87

The Internal Revenue Service is seek-
ing to improve both the content and qual-
ity of the information provided on the Form
990. The Service has made changes to the
Form 990, Return for Organization Ex-
empt from Income Tax, and is consider-
ing making other changes. This
announcement contains explanations of re-
cent changes made and identifies addi-
tional areas where changes are being
considered. Comments are requested on
these possible changes.

Fundraising

The Service is considering additional re-
porting requirements for organizations that
engage in fundraising. Recent changes to
Form 990 and the Instructions affect the
way organizations report fundraising ex-
penses. Both recent changes and possible
additional changes are discussed below.

Recent Changes

Fundraising Reporting

The Service revised the instructions for
Part I, line 1a, of Form 990 to clarify that
a filing organization must report the gross
amount raised by an outside fundraiser and
not just the amount actually received by the
filing organization. This clarification was
made because some filing organizations
were reporting only the net amount re-
ceived from outside fundraisers. By report-
ing only the net amount received, filing
organizations were avoiding reporting cer-
tain expenses, such as fundraising fees, on
Part II of Form 990.

In addition, the Service revised the in-
structions for Part II of Form 990 to em-
phasize that fundraising expenses should not
be reported as program related expenses
even when one of the functions of the or-
ganization is soliciting contributions for

other organizations. This clarification was
made to help insure uniformity in the re-
porting of fundraising expenses. Some or-
ganizations were incorrectly reporting
fundraising expenses as program service ex-
penses using the rationale that fundrais-
ing was their program service.

New Check Box for Reporting Joint
Costs

The Service added a check box in Part
II of Form 990 for an organization to in-
dicate whether it accounts for joint costs in
accordance with the AICPA’s Statement of
Position 98–2 (SOP 98–2), Accounting for
Costs of Materials and Activities of Not-
for-Profit Organizations and State and Lo-
cal Government Entities that Include Fund-
Raising. The reason for the check box is to
encourage the use of SOP 98–2 for the re-
porting of joint costs on Form 990, and to
apprise viewers of the form as to the
method used by the preparer.

Schedule A Attachments

The Service no longer requires an or-
ganization to attach the lists of contribu-
tors and disqualified persons to substantiate
the amounts reported on Schedule A, Part
IV–A, lines 26(b), 27(a) and (b), and 28.
Instead, the organization must prepare these
lists and keep them with its records.

Issues for Comment

In an effort to improve the quality of
fundraising reporting, the Service is seek-
ing comments on the following possible
changes to Form 990.

• Should it be mandatory for all orga-
nizations to complete columns (B),
(C), and (D) of Part II? These col-
umns identify expenses as program
service expenses, management and
general expenses, and fundraising ex-
penses. Currently, only organizations
described in § 501(c)(3) and (4) of the
Internal Revenue Code and
§ 4947(a)(1) trusts must complete these
columns. For all other organizations,
it is optional. State regulators have ex-
pressed an interest in having this in-
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