
Withdrawal of Notice of
Proposed Regulations

Requirements Relating to
Certain Exchanges Involving a
Foreign Corporation

LR–230–76

AGENCY:  Internal Revenue Service
(IRS), Treasury.

ACTION:  Withdrawal of notice of pro-
posed regulations.

SUMMARY: This document withdraws
proposed regulations under section
367(c).  The proposed regulations corre-
spond to temporary regulations that are
also being removed by T.D. 8938 on page
929 of this Bulletin.  The temporary regu-
lations are being removed because they
are no longer necessary and, as a result,
may be misleading.

FOR FURTHER INFORMATION CON-
TACT: Mark D. Harris at (202) 622-3860
(not a toll-free number).

SUPPLEMENTARY INFORMATION:

Background

On December 30, 1977, the IRS and
Treasury published in the Federal Register
proposed regulations (42 FR 65204) and
temporary regulations (42 FR 65152) under
section 367(c) of the Internal Revenue
Code.  The principal purpose of these regu-
lations, §§7.367(c)–1 and 7.367(c)–2, was
to distinguish between the treatment of
transfers described in section 367(c) before
and after the enactment of the Tax Reform
Act of 1976 (the Act) (90 Stat. 1634).  Be-
fore enactment of the Act, transfers  de-
scribed in section 367(c) were subject to a
ruling requirement.  After enactment of the
Act, transfers described in section 367(c)
were within the scope of §§7.367(b)–1
through 7.367(b)–12.  In light of the sub-
stantial time that has passed since enact-
ment of the Act and, moreover, in light of
the fact that §§1.367(b)–1 through
1.367(b)–6 have substantially superceded
§§7.367(b)–1 through 7.367(b)–12,
§§7.367(c)–1 and 7.367(c)–2 are no longer
necessary and may be misleading.

Accordingly, the IRS and Treasury
through T.D. 8938 are removing tempo-

rary regulations §§7.367(c)–1 and
7.367(c)–2 in T.D. 7530.  Correspond-
ingly, this document removes proposed
regulations §§7.367(c)–1 and 7.367(c)–2.

*   *   *   *   *

Withdrawal of Proposed Amendments
to the Regulations

Accordingly, under the authority of 26
U.S.C. 7805, proposed regulations under
26 CFR part 7 relating to §§7.367(c)–1
and 7.367(c)–2, as published December
30, 1977 (42 FR 65204), are withdrawn.

Robert E. Wenzel,
Deputy Commissioner 

of Internal Revenue.

(Filed by the Office of the Federal Register on Janu-
ary 11, 2001, 8:45 a.m., and published in the issue of
the Federal Register for January 12, 2001, 66 F.R.
2856)

7604, Ben Franklin Station, Washington,
DC  20044. Submissions may be hand de-
livered Monday through Friday between
the hours of 8 a.m. and 5 p.m. to:
CC:M&SP:RU (REG–106446–98), Couri-
ers Desk, Internal Revenue Service, 1111
Constitution Avenue, N.W., Washington,
DC. Alternatively, taxpayers may submit
comments electronically via the Internet by
selecting the “Tax Regs” option on the IRS
Home Page, or by submitting comments di-
rectly to the IRS Internet site at
http://www.irs.gov/tax_regs/regslist.html.

FOR FURTHER INFORMATION CON-
TACT:  Concerning the proposed regula-
tions, Bridget E. Finkenaur, 202-622-
4940; concerning submissions of
comments, the hearing and/or to be
placed on the building access list to attend
the hearing, Guy Traynor, 202-622-7190
(not toll-free numbers).

SUPPLEMENTARY INFORMATION: 

Paperwork Reduction Act

The collection of information contained
in this notice of proposed rulemaking has
been submitted to the Office of Manage-
ment and Budget for review in accordance
with the Paperwork Reduction Act of 1995
(44 U.S.C. 3507).  Comments on the col-
lection of information should be sent to the
Office of Management and Budget, Attn:
Desk Officer for the Department of the
Treasury, Office of Information and Regu-
latory Affairs, Washington, DC 20503, with
copies to the Internal Revenue Service,
Attn: IRS Reports Clearance Officer,
W:CAR:MP:FP:S:O, Washington, DC
20224.  Comments on the collection of in-
formation should be received by March 19,
2001.  Comments are specifically requested
concerning:

Whether the proposed collection of in-
formation is necessary for the proper per-
formance of the functions of the Internal
Revenue Service, including whether the
information will have practical utility; 

The accuracy of the estimated burden
associated with the proposed collection of
information (see below);

How the quality, utility, and clarity of the
information to be collected may be enhanced;

How the burden of complying with the
proposed collection of information may be
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Part IV. Items of General Interest


