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(ii) *   *   * 
(H) Interest (including original issue

discount) paid with respect to foreign-tar-
geted registered obligations described in
§1.871–14(e)(2) to the extent the docu-
mentation requirements described in
§1.871–14(e)(3) and (4) are required to be
satisfied (taking into account the provi-
sions of §1.871–14(e)(4)(ii), if applicable;
*   *   *   *   *

§1.6045–1 [Corrected]

21. On page 32206, column 2,
§1.6045–1(g)(3)(iv), lines 6 and 7, the
language “broker has actual knowledge or
reason to know (within the meaning of” is
corrected to read “broker has actual
knowledge (within the meaning of”.

§1.6049–5 [Corrected]

22. On page 32207, column 3,
§1.6049–5(c)(4) introductory text, lines 2
and 3, the language “modifies the provi-
sions of this paragraph (c) for payments to
offshore” is corrected to read “modifies
the provisions of paragraph (c)(1) of this
section for payments to offshore”.

23. On page 32208, columns 2 and 3,
§1.6049–5(d)(2)(i), is corrected to read as
follows:

§1.6049–5 Interest and original issue
discount subject to reporting after
December 31, 1982.

*   *   *   *   *

(d) *   *   *
(2) *   *   *   (i)  In general.  Except as

otherwise provided in this paragraph
(d)(2)(i), for purposes of this section
(and other sections of regulations under
this chapter to which this paragraph
(d)(2) applies), the provisions of
§1.1441–1(b)(3)(i) through (ix) and
§1.1441–5(d) and (e)(6) shall apply (by
applying the term payor instead of the
term withholding agent) to determine the
classification (e.g., individual, corpora-
tion, partnership, trust), status (i.e., a
U.S. or a foreign person), and other rele-
vant characteristics (e.g., beneficial
owner or intermediary) of a payee if a
payment cannot be reliably associated
with valid documentation under
§1.1441–1(b)(2)(vii) irrespective of
whether the payments are subject to
withholding under chapter 3 of the
Internal Revenue Code.  The provisions
of §1.1441–1(b)(3)(iii)(D) and (vii)(B)
shall not apply, however, to payments to
amounts that are not subject to withhold-
ing.  The rules of §1.1441–1(b)(2)(vii)
shall apply for purposes of determining
when a payment can reliably be associat-
ed with documentation, by applying the
term payor instead of the term withhold-
ing agent.  For this purpose, the docu-
mentary evidence or statement described
in paragraph (c)(4) of this section can be
treated as documentation with which a
payment can be associated.  
*   *   *   *   *

24. On page 32208, column 3,
§1.6049–5(d)(2)(ii), line 11, the language
“described in §1.1441–6(c)(2) that are” is
corrected to read “described in
§1.1441–6(c)(2) (or credits an account
with broker proceeds from securities
described in §1.1441–6(c)(2)), that are”.

25. On page 32209, column 2,
§1.6049–5(d)(3)(i), line 11 from the top of
the column, the language “determine the
payees status for” is corrected to read
“determine the payee’s status for”.

26. On page 32209, column 2,
§1.6049–5(d)(3)(ii), the last line in the
paragraph, the language “an exempt
recipient.” is corrected to read “an exempt
recipient and has actual knowledge of the
amount allocable to such a person.”.

27. On page 32209, column 2,
§1.6049–5(d)(3)(iii)(A), line 13, the lan-
guage “§1.1441–1(b)(3)(ii)(C) or (v)(A)
shall be” is corrected to read
“§1.1441–1(b)(3)(ii)(C), (v)(A),
§1.1441–5(d) or (e), shall be”.

28. On page 32209, column 3,
§1.6049–5(d)(3)(iii)(B), line 4 from the
top of the column, the language “under
§1.1441–3(b)(ii)(C) or (v)(A) for” is cor-
rected to read “as an intermediary for”.

PART 1 – [Corrected]

29. On page 32212, the table in
amendatory instruction Par. 18. is correct-
ed by adding two entries in numerical
order to read as follows:

Section Remove Add

*   *   *   *   *
1.6045–1(g)(1)(i), first sentence . . . . . or presumed to be made to a or presumed to be made to a foreign 

foreign payee under §1.6049– payee under §1.6049–
5(d)(2), (3), (4), or (5) . . . . . . . . . . . . . . . . 5(d)(2) or (3)  . . . . . . . . . . . . . . . .. . 

*   *   *   *   *
1.6049–5(b)(12), first sentence . . . . . . or presumed to be made to a or presumed to be made to a 

foreign payee under paragraph foreign payee under paragraph
(d)(2), (3), (4), or (5) of this section . . . . . (d)(2) or (3) of this section . . . . . . . 

*   *   *   *   *
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ACTION: Correction to final regulations.

SUMMARY: This document contains
corrections to final regulations (T.D.
8929, 2001–10 I.R.B. 756) which were
published in the Federal Register on
Thursday, January 11, 2001 (66 FR 2219).
The final regulations provide guidance on
methods of accounting for long-term con-
tracts.
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DATES: This correction is effective Janu-
ary 11, 2001.

FOR FURTHER INFORMATION CON-
TACT: Leo F. Nolan II  (202) 622-4960
(not a toll-free number).

SUPPLEMENTARY INFORMATION:

Background

The final regulations that are subject to
these corrections are under section 460 of
the Internal Revenue Code.  

Need for Correction

As published, final regulations (T.D.
8929) contain errors that may prove to be
misleading and are in need of clarifica-
tion.

Correction of Publication

Accordingly, the publication of final
regulations (T.D. 8929), which were the
subject of FR Doc. 01-6, is corrected as
follows:

1.  On page 2222, column 1, in the pre-
amble under the paragraph heading
“Unique Items”, first paragraph, last 3
lines of the paragraph, the language “tax-
payer must allocate all customization
costs to the first unit manufactured under
the contract.” is corrected to read “tax-
payer must allocate all customization
costs necessary to manufacture the first
unit manufactured under the contract to
that first unit.”. 

§1.460–2 [Corrected]

2.  On page 2230, column 2,
§1.460–2(b)(2)(ii), second line from the
bottom of the paragraph, the language
“the item must be allocated to the first” is
corrected to read “the first unit of the item
must be allocated to that first”. 

3.  On page 2230, column 2,
§1.460–2(c)(1), fourth line from the bot-
tom of the column, the language “time
required to design and” is corrected to
read “time normally required to design
and”.

§1.460–4 [Corrected]

4.  On page 2232, column 2,
§1.460–4(b)(3), line 9, the language “the
treatment of post-completion costs,” is
corrected to read “the treatment of post-
completion-year costs,”.

5.  On page 2235, column 2, §1.460–4(g),
lines 2 through 5, the language “that uses the
PCM, EPCM, CCM, PCCM, or elects the
10-percent method or special AMTI method
(or changes to another method of accounting
with the Commissioner’s consent) must
apply the” is corrected to read  “that uses the
PCM, EPCM, CCM, or PCCM, or elects the
10-percent method or special AMTI method
(or changes to another method of accounting
with the Commissioner’s consent) must
apply the”.  

Cynthia E. Grigsby,
Chief, Regulations Unit,

Office of Special Counsel
(Modernization & Strategic Planning).

(Filed by the Office of the Federal Register on April
5, 2001, 8:45 a.m., and published in the issue of the
Federal Register for April 6, 2001, 66 F.R. 18190)
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