
defined in section 457(b)), how is the
required minimum distribution for a given
taxable year of the payee determined for
purposes of section 4974?

A-6.  If a payee has an interest under an
eligible deferred compensation plan (as
defined in section 457(b)), the required
minimum distribution for a given taxable
year of the payee determined for purposes
of section 4974 is determined under sec-
tion 457(d).  

Q-7.  With respect to which calendar
year is the excise tax under section 4974
imposed in the case in which the amount
not distributed is an amount required to be
distributed by April 1 of a calendar year
(by the employee’s or individual’s
required beginning date)?

A-7.  In the case in which the amount
not paid is an amount required to be paid
by April 1 of a calendar year, such amount
is a required minimum distribution for the
previous calendar year, i.e., for the
employee’s or the individual’s first distri-
bution calendar year.  However, the excise
tax under section 4974 is imposed for the
calendar year containing the last day by
which the amount is required to be dis-
tributed, i.e., the calendar year containing
the employee’s or individual’s required
beginning date, even though the preced-
ing calendar year is the calendar year for
which the amount is required to be dis-
tributed.  Pursuant to A-2 of §1.401
(a)(9)–5, amounts distributed in the
employee’s or individual’s first distribu-
tion calendar year will reduce the amount
required to be distributed in the next cal-
endar year by the employee’s or individ-
ual’s required beginning date.  There is
also a required minimum distribution for
the calendar year which contains the
employee’s or individual’s required
beginning date.  Such distribution is also
required to be made during the calendar
year which contains the employee’s or
individual’s required beginning date. 

Q-8.  Are there any circumstances when
the excise tax under section 4974 for a
taxable year may be waived?

A-8.  (a)  Reasonable cause.  The tax
under section 4974(a) may be waived if
the payee described in section 4974(a)
establishes to the satisfaction of the
Commissioner the following - -

(1) The shortfall described in section
4974(a) in the amount distributed in any

taxable year was due to reasonable error;
and

(2)  Reasonable steps are being taken to
remedy the shortfall.

(b)  Automatic Waiver.  The tax under
section 4974 will be automatically
waived, unless the Commissioner deter-
mines otherwise, if—

(1) The payee described in section
4974(a) is an individual who is  the sole
beneficiary and whose required minimum
distribution amount for a calendar year is
determined under the life expectancy rule
described in §1.401(a)(9)–3 A-3 in the
case of an employee’s or individual’s
death before the employee’s or individ-
ual’s required beginning date; and 

(2) The employee’s or individual’s
entire benefit to which that beneficiary is
entitled is distributed by the end of the
fifth calendar year following the calendar
year that contains the employee’s or indi-
vidual’s date of death.

Robert E. Wenzel,
Deputy Commissioner 

of Internal Revenue.

(Filed by the Office of the Federal Register on Janu-
ary 11, 2001, 8:45 a.m., and published in the issue of
the Federal Register for January 17, 2001, 66 F.R.
3928)

Change of Address for
Submission of Art Valuation
Requests 

Announcement 2001–22

Rev. Proc. 96–15, 1996–1 C.B. 627,
informs taxpayers how to request from the
Internal Revenue Service a Statement of
Value that can be used to substantiate the
value of art for income, estate, or gift tax
purposes.  Section 10 of Rev. Proc. 96–15
sets forth the address for submission of
requests for Statements of Value.  The
address has been changed, and the new
address, effective immediately,  is as fol-
lows:  

Internal Revenue Service, POB 27720
McPherson Station, Washington, DC
20038, Attn: C:AP:AS:ART.

EFFECT ON OTHER DOCUMENTS

Rev. Proc. 96–15 is modified.

Rev. Proc. 2001–3, Areas in
Which Rulings Will Not be
Issued; Correction

Announcement 2001–25

This document contains corrections to
Rev. Proc. 2001–3, 2001–1 I.R.B. 111, the
annual revised list of those provisions of
the Internal Revenue Code under the
jurisdiction of the Associate Chief
Counsel (Corporate), the Associate Chief
Counsel (Financial Institutions &
Products), the Associate Chief Counsel
(Income Tax & Accounting), the
Associate Chief Counsel (Passthroughs &
Special Industries), the Associate Chief
Counsel (Procedure and Administration),
and the Division Counsel/Associate Chief
Counsel (Tax Exempt and Government
Entities) relating to issues on which the
Internal Revenue Service will not issue
letter rulings or determination letters.  As
published in the Internal Revenue Bulletin
on January 2, 2001, Rev. Proc. 2001–3
contains errors that may prove to be mis-
leading and are in need of clarification.
Accordingly, the below sections of Rev.
Proc. 2001–3 are corrected to read as fol-
lows:
* * *
SECTION 1.02 * * *

(7)  New section 3.01(9), dealing with
§115 and income of states, municipalities,
etc., is moved from old section 5.09, and
a new provision is added to indicate the
Service’s unwillingness to rule as to
whether income of certain state estab-
lished membership organizations is
excluded from gross income.
* * *
SECTION 1.02 * * *

(9)  New section 3.01(29) combines old
sections 3.01(22)–(24), (26) and (27)
(which include type A, B, E and F reorga-
nizations, and § 351 and § 1036
exchanges), adds § 332 liquidations and
type C reorganizations, expands the no-
rule concerning § 351 to include all asset
transfers and expands the no-rule con-
cerning § 1036, eliminates the overlap
prohibition (i.e., the Service previously
would not rule under any Code section if
the transaction is described under both
one of the enumerated no-rule sections
and a section that is not included in the
no-rule provisions), and provides that the

2001–11  I.R.B. 895 March 12, 2001


