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F.R. 66)

New Revision of Publication
547, Casualties, Disasters, and
Thefts

Announcement 2001–6

Publication 547, revised December
2000, will be available soon from the In-
ternal Revenue Service. It replaces the
February 1999 revision. 

This publication explains the tax treat-
ment of casualties, thefts, and losses on
deposits.

You can get a copy of this publication by
calling 1-800-TAX-FORM (1-800-829-
3676). You can also write to the IRS Forms
Distribution Center nearest you. Check your
income tax package for the address. The
publication is also available on the IRS
Internet web site at www.irs.gov.

New Code V for the 2001 Form
W-2, Box 12; Correction

Announcement 2001–7

Purpose

The purpose of this announcement is to
advise employers of a change to An-
nouncement 2000–97(2000–48 I.R.B.
557). Announcement 2000–97 advised
employers that a new code (Code V—In-
come from the exercise of nonstatutory
stock options) was added for use in box
12.  In response to employer concerns
about implementing the reporting proce-
dures, the use of Code V is optional for
the 2001 Forms W-2.

Nonstatutory Stock Options

When an employee (or former employee)
exercises nonstatutory stock option(s), em-
ployers are currently required to include the
excess of the fair market value of the stock
received upon exercise of the option(s) over
the amount paid for that stock on Form W-
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in boxes 1, 3 (up to the social security wage
base), and 5.  Any compensation related to
the exercise of the nonstatutory stock op-
tion(s) currently included in boxes 1, 3 (if
applicable), and 5 should also be reported
separately in box 12, using Code V.  This
separate reporting in box 12 is optional for
the 2001 Forms W-2.

in Announcement 98–99, 1998–2 C.B.
650, for an additional one-year period be-
ginning on January 16, 2001, the date this
announcement is published in the Internal
Revenue Bulletin.  

The mediation procedure allows tax-
payers, in certain cases that are already in
the Appeals administrative process and
that are not docketed in any court, to re-
quest mediation of one or more issues as a
dispute resolution technique.  Under the
procedure, the taxpayer and Appeals at-
tempt to negotiate a settlement, assisted
by an objective and neutral third party
who has no authority to impose a deci-
sion. 

Background:  Announcement 98–99,
which contains the procedures that taxpay-
ers may use to request mediation, applies to
factual issues involving an adjustment of $1
million or more that are already in the
Appeals administrative process.  A two-
year test of the mediation procedure con-
cluded on November 15, 2000.  

As Appeals transitions to its modern-
ized structure, it is considering proposals
to expand its alternative dispute resolution
(ADR) processes.  After this review is
completed, Appeals plans to promulgate
guidance expanding the mediation pro-
gram as provided for under § 7123(b)(1)
of the Internal Revenue Code.

Changes: To meet the goals of the
Service’s restructuring, Appeals has reor-
ganized its staffing.  Therefore, position
and office titles in Announcement 98–99
are substituted as follows, along with an
updated mailing address for Headquarters
Appeals:  
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Old New

National Director of Appeals Chief Appeals
Assistant Regional Director of Appeals (ARDA-LC) Area Director
Appeals Associate Chief Appeals Team Manager
Appeals Team Chief Appeals Team Case Leader


