
October 30, 2000 456 2000–44  I.R.B.

trusts whose trustees have elected to
apply sections 7701(a)(30) and (31) to the
trusts for taxable years ending after Au-
gust 20, 1996, under section
1907(a)(3)(B) of the SBJP Act.
* * * * *

David A. Mader,
Acting Commissioner 
of Internal Revenue.

(Filed by the Office of the Federal Register on Oc-
tober 10, 2000, 3:31 p.m., and published in the
issue of the Federal Register for October 12, 2000,
65 F.R. 60821)

Amendment of Qualified Plans
for Final Regulations Under 
§ 411(d)(6)

Announcement 2000–71

Final regulations under § 411(d)(6) of
the Code were published in the Federal
Register on September 6, 2000.  The reg-
ulations grant relief under § 411(d)(6) by
permitting qualified defined contribution
plans to be amended, under certain con-
ditions, to eliminate some alternative
forms of payment and to eliminate or
limit the right to receive certain in-kind
distributions.  The final regulations also
permit certain transfers between plans
that were not previously permitted.  The
regulations generally apply to amend-
ments adopted, and transfers made, on or
after September 6, 2000.

Effective September 6, 2000, plan
sponsors may adopt plan amendments
that are permitted under the final regula-
tions under § 411(d)(6).  Determination
letters that are issued with respect to
plans for which an application is filed
with the Service on or after September 6,
2000, may be relied upon with respect to
whether a plan satisfies the requirements
of the final regulations.

Some plans might contain language
that would necessitate a change to con-
form to the final regulations (as de-
scribed below).  Such a plan must be
amended, in connection with its applica-
tion for a determination letter, to satisfy
the final regulations.   See below regard-
ing the effective date of the amendment.   

Plan sponsors that have determination
letter applications on file with the Ser-
vice which were submitted before Sep-
tember 6, 2000, should contact the Ser-

vice if they wish to amend their plans
and have the provisions of the final regu-
lations taken into account in their deter-
mination letters.  Plan sponsors should
contact the EP specialist who has been
assigned to review their application, if
possible.  Otherwise, they should contact
Customer Service at 1-877-829-5500.  In
these cases, the Service will try to ac-
commodate the plan sponsor’s request to
have the provisions of the final regula-
tions taken into account in the determi-
nation letter.  However, if the EP special-
ist assigned to review the application has
already completed that review, the Ser-
vice will not be able to accommodate the
plan sponsor’s request and a new appli-
cation and user fee will be required.

In general, the final regulations ex-
pand the permitted changes that may be
made to alternative forms of payment
and in-kind distributions under a defined
contribution plan and, in the case of vol-
untary direct transfers between plans, the
circumstances under which elimination
of optional forms of benefit is permitted.
Generally, therefore, plan sponsors may
choose to amend their plans as a result of
these changes, but are not required to do
so, except as provided below.

The regulations under § 411(d)(6), as in
effect prior to September 6, 2000, (“the
1988 regulations”) permitted elimination
of optional forms of benefit in connection
with voluntary direct transfers between
plans, provided certain requirements were
satisfied.  Section 401(a)(31), which was
added after the 1988 regulations, requires
that participants be able to elect a direct
rollover to an IRA or other eligible retire-
ment plan of any eligible rollover distrib-
ution.  Because the requirements of 
§ 411(d)(6) do not apply to amounts dis-
tributed, including those amounts directly
rolled over under § 401(a)(31), the volun-
tary direct transfer rules in the 1988 regu-
lations produce the same § 411(d)(6) re-
sult with respect to an eligible rollover
distribution as a direct rollover under 
§ 401(a)(31).  

The f inal regulat ions under 
§ 411(d)(6) generally eliminate this du-
plication.  The final regulations provide,
in part, that relief from the requirements
of § 411(d)(6) is not available under the
voluntary transfer rules where the par-
t icipant is enti t led to elect a 
§ 401(a)(31) direct rollover because the

participant is eligible to receive an im-
mediate distribution of the participant’s
entire nonforfeitable accrued benefit in a
single-sum distribution that would con-
sist entirely of an eligible rollover distri-
bution within the meaning of 
§ 401(a)(31)(C).  This provision of the
final regulations is effective for transfers
occurring on or after January 1, 2002.

Some plans might contain pre-existing
provisions that permit elimination of op-
tional forms of benefit pursuant to the
voluntary direct transfer rules as in effect
under the 1988 regulations.  To the extent
that these plan provisions are inconsistent
with the final regulations under 
§ 411(d)(6), as described in the preceding
paragraph, the plan must be amended.
The amended plan must provide that the
benefit of a participant described in the
preceding paragraph may be voluntarily
transferred only through a § 401(a)(31)
direct rollover.

Any plan amendment required to con-
form the plan terms to the final 
§ 411(d)(6) regulations does not have to
be adopted prior to the end of the plan’s
GUST remedial amendment period, as de-
scribed in Rev. Proc. 2000–27, 2000–26
I.R.B. 1272, and Rev. Proc. 2000–20,
2000–6 I.R.B. 553.  However, as provided
above, if a determination letter applica-
tion for the plan is filed on or after Sep-
tember 6, 2000, the required plan amend-
ment must be adopted in connection with
the application.  In any case, the plan
amendment must be effective no later
than January 1, 2002.  

Changes to Codes for IRAs on
the 2001 Form 1099–R

Announcement 2000–86

Purpose: The purpose of this an-
nouncement is to advise payers making
distributions from IRAs of changes to
the distribution codes entered in box 7
on the 2001 Form 1099–R, Distributions
From Pensions, Annuities, Retirement or
Profit-Sharing Plans, IRAs, Insurance
Contracts, etc.



Changes to 1.Notice 2000–30, 2000–25 I.R.B. 1266, specifies a
Distribution Codes new method for reporting recharacterizations and reconversions occurring after 2000.

Result. Because of Notice 2000–30, the following 
changes are being made to the distribution codes:

•    Code Nis added for reporting a   
“Recharacterized IRA contribution made for 2001.”

•    Code Ris changed to report a 
“Recharacterized IRA contribution made for 2000.”

2.  Only two distribution codes can be entered in box 7 on Form 1099-R.  Therefore, pay-
ers were only able to report a distribution as the result of an excess contribution to a
Roth IRA by using Code J with Code 8 or P.  Payers could not use Code 1, 2, 3, or 4 if
Codes J and 8 or P applied.

Result. To alleviate this reporting problem, the following changes are being made to the
distribution codes:

•    Code Jis changed to report an “Early distribution from a Roth IRA, no known 
exception.”

•    Code T is added to report a “Roth IRA distribution, exception applies.”

Therefore, payers can only use the following codes for a Roth IRA distribution:

•    Code J for an early distribution from a Roth IRA, no known exception.  (Do not use
Code 1 with Code J.  However, you must use Code 5, 8, or P, if applicable.)  

•    Code T for a distribution from a Roth IRA, 
exception applies.  (Do not use Code 2, 3, 4, or 7 with Code T.   However, you must use
Code 5, 8, or P, if applicable.)
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Foundations Status of Certain
Organizations

Announcement 2000–87
The following organizations have failed

to establish or have been unable to main-
tain their status as public charities or as op-
erating foundations. Accordingly, grantors
and contributors may not, after this date,
rely on previous rulings or designations in
the Cumulative List of Organizations
(Publication 78), or on the presumption
arising from the filing of notices under sec-
tion 508(b) of the Code. This listing does
not indicate that the organizations have lost
their status as organizations described in
section 501(c)(3), eligible to receive de-
ductible contributions.

Former Public Charities.The following
organizations (which have been treated as
organizations that are not private founda-
tions described in section 509(a) of the
Code) are now classified as private foun-
dations:
Acorn International, Inc., Waterbury, VT
Actex Foundation, Inc., Winsted, CT
Adventure Education of Vermont,

Burlington, VT

Ahepa 250-III, Inc., Groton, CT
Alliance for the Commonwealth, Inc.,

Boston, MA
American Bilingual Community

Association, Inc., Richmond Hill, NY
American Dream Houses Association,

Inc., Baltimore, MD
American Safe Boating Foundation, Inc.,

Mentor, OH
Apollonian Society, Chicago, IL
Arts in Motion, Conway, NH
Artspans, Dunbarton, NH
Association for the Advancement of

Psychosynthesis, St. Louis, MO
Attleboro Friends of Cats, Inc., Attleboro,

MA
Balamand Educational Foundation, Inc.,

Winchester, MA
Balkan Studies Institute, Inc., 

Newton, MA
Baystate Affordable Housing Agency, Inc.,

Somerville, MA
Bennington Foster Parent Association,

Bennington, VT
Berkley Athletic Association, Inc.,

Berkley, MA
Biblical Counseling Center, 

Farmington, NM

100 Black Men of Bridgeport, Inc.,
Bridgeport, CT

Blackfriars School of Fence, Inc., 
Paso Robles, CA

Boston Public Sailing, Inc., 
Winthrop, MA

Boston Urological Society, Inc., 
Boston, MA

Brattleboro Area Affordable Housing
Corporation, Brattleboro, VT

Briar Crest I Affordable Housing
Corp., St. Joseph, MI

Brockton Hispanic Community
Center, Brockton, MA

Brownsville Housing Opportunity
Corporation, Brownsville, TX

Brunswick Bambino Baseball
League, Brunswick, ME

Bryan Elementary PTO, Bryan, OH
Bucket Full of Friends, Inc., 

Clinton, CT
Build the Monument Foundation,

Inc., Bedford, NH
Camping and City Children, Inc., 

Lynn, MA
Care Works, Inc., Medford, MA
Caroline County Community Action

Agency, Inc., Bowling Green, VA


