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Important Changes for 1994

Health insurance credit and the extra credit for a
child born during the year. These credits are no longer
available.

Child and dependent care credit. You may be entitled
to the child and dependent care credit in addition to the
earned income creditin 1994. See Publication 503, Child
and Dependent Care Expenses, for more information.

More people may get the earned income credit. The
earned income credit has expanded to include some
persons who work, earn under $9,000, and do not have a
child or a qualifying child. The credit could be as much as
$306. See Part Il. Persons Without a Qualifying Child to
see if you can get this credit.

Increased earned income credit amount. If you have
one qualifying child, the maximum credit you could get
has increased from $1,434 in 1993 to $2,038 in 1994. If
you have two or more qualifying children, the maximum
credit you could get has increased from $1,511 in 1993
to $2,528 in 1994. To see if you can get this credit, go to
Part I. Persons With a Qualifying Child.

Increased amount you can earn. The amount of in-
come you can earn and still get the credit has increased.
If you have one qualifying child, you can earn less than
$23,755. If you have two or more qualifying children, you
can earn less than $25,296.



Form 1040EZ. Beginning with your 1994 tax return, if
you do not have a qualifying child, you can use Form
1040EZ to claim the credit. See How To Claim the Credit
on page 25.

Schedule EIC and the Earned Income Credit Work-
sheet (EIC Worksheet). Beginning in 1994, not every-
one who claims the credit has to fill out Schedule EIC,
Earned Income Credit (Qualifying Child Information).
Only persons who have a qualifying child must fill out
Schedule EIC and attach it to Form 1040 or Form 1040A.
Schedule EIC contains only information about qualifying
children. Do not use Schedule EIC to figure the credit.

The Internal Revenue Service can figure the credit for
you. If you want to figure the credit yourself, you must
use the EIC Worksheet to figure the amount of the credit.
The Worksheet can be found in the instructions for Form
1040, 1040A, or 1040EZ. Do not attach the Worksheet to
your tax return. Instead, keep it with your tax records.
You can use the Worksheet when you file Form 1040,
1040A, or 1040EZ.

Pending legislation. As this publication was being pre-
pared for print, Congress was considering changes to
the tax law that could affect items on your 1994 and 1995
income tax returns.

Beginning in 1994, this legislation would deny the
earned income credit based on income earned by an in-
mate at a penal institution.

Beginning in 1995, this legislation would:

» Deny the earned income credit to certain nonresident
aliens.

» Make U.S. military personnel stationed outside the
U.S. eligible for the earned income credit and the ad-
vance payment of the earned income credit.

» Require you to list on your 1995 federal tax return, the
social security number for any person born before No-
vember 1, 1995, for whom you are claiming a depen-
dency exemption or the earned income credit.

See Publication 553, Highlights of 1994 Tax
Changes, for any further developments regarding this
pending legislation.

Important Reminders

Advance payment of the earned income credit in
your paycheck. If you qualify for the earned income
credit, you can receive part of it in each paycheck
throughout the year. See Part Ill. Advance Earned In-
come Credit Payments, for more information.

Social security number. You must provide a correct
and valid social security number (SSN) for each person
listed on your tax return who is age 1 or older at the end
of your tax year (usually December 31). The processing
of your tax return will be delayed if the social security
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number is missing or incorrect. See Social Security
Number on page 5 for more information.

Credit has no effect on certain welfare benefits. The
earned income credit and the advance earned income
credit payments you receive will not be used to deter-
mine whether you are eligible for the following benefit
programs, or how much you can receive from the
programs:

* Aid to Families With Dependent Children (AFDC),
» Medicaid,

» Supplemental Security Income (SSI),

Food stamps, and

» Low-income housing.

Introduction

The earned income credit is a special credit for certain
persons who work. The credit reduces the amount of tax
you owe (if any) and is intended to offset some of the in-
creases in living expenses and social security taxes.

This publication is divided into three parts. In order to
know which part you should read, you need to know if
you have a qualifying child.

Do you have a qualifying child? Basically, a qualifying
child is a child who:

1) Isyour son, daughter, adopted child, grandchild,
stepchild, or eligible foster child, and

2) Was (at the end of 1994) under age 19, under age
24 and a full-time student, or permanently and to-
tally disabled at any age during the year, and

3) Lived with you in the United States for more than
half of 1994 (for all of 1994 if the child is your eligible
foster child).

See Who Is a Qualifying Child? on page 5 for further
information.

Which part of the publication is for you? After you
have decided if you have a qualifying child, go to the part
of this publication that applies to you:

 Part I. Persons With a Qualifying Child on page 4
 Part Il. Persons Without a Qualifying Child on page 20
 Part lll. Advance Earned Income Credit Payments on
page 31
Each Part will contain all the information you need to
get the credit. Go to the Part that applies to you. Read:

» Part lifyou earned less than $23,755 and had a quali-
fying child living with you in 1994,

 Part lif you earned less than $25,296 and had more
than one qualifying child living with you in 1994,



* Part Ilif you earned less than $9,000 and did not have
a child or a qualifying child in 1994.

* Part Illif you want to know more about getting part of
the earned income credit in your pay NOW instead of
waiting for the entire credit after filing your tax return.
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How Do | Get This Credit? To get the credit you must:
1) File atax return—even if
 You do not owe any tax, or
* You did not earn enough money to file a return.

2) Meet certain rules. These rules are explained in Part
I (page 4) or Part Il (page 20) under Who May Take
the Credit?

3) Fill out the EIC Worksheet to figure the credit
amount and where to enter it on Forms 1040,
1040A, or 1040EZ. Fill out Schedule EIC and attach
it to Form 1040 or 1040A only if you have a qualify-
ing child.

4) An easier way— Let the Internal Revenue Service
figure the credit for you. See IRS Will Figure Your
Credit for You on page 12 or 25.

Ordering publications and forms. To order free publi-
cations and forms, call our toll-free telephone number

1-800-TAX—FORM (1-800-829-3676). If you have ac-
cess to TDD equipment, you can call 1-800-829-4059.
See your tax package for the hours of operation. You can
also write to the IRS Forms Distribution Center nearest
you. Check your income tax package for the address.

Asking tax questions. You can call the IRS with your
tax question Monday through Friday during regular busi-
ness hours. Check your telephone book or your tax
package for the local number or you can call toll-free
1-800—829-1040 (1-800—829-4059 for TDD users).

Part I. Persons With a Qualifying
Child

If you do not have a child or a qualifying child, go to Part
Il. Persons Without a Qualifying Child on page 20. If you
do not know if your child is a qualifying child, see Who Is
a Qualifying Child on page 5.

Once you determine that your child is a qualifying
child, then read this section to see if you meet the other
rules to get the credit.

In this section, the amount of credit you get depends
on how many qualifying children you have. You could get
up to $2,038 if you have one qualifying child or up to
$2,528 if you have more than one qualifying child.

Who May Take the Credit?

In order to take the earned income credit, you must meet
all the following rules:

1) You must have a qualifying child who lived with you
in the United States for more than half the year (the
whole year for an eligible foster child). See Birth or
death of a child on page 6 and Social Security Num-
beron page 5 for more information.

2) You must have earned income during the year.

3) Your earned income and adjusted gross income
must each be less than:

» $23,755 if you have one qualifying child, or
» $25,296 if you have more than one qualifying
child

4) Your return must cover a 12-month period. This
does not apply if you file a short period return be-
cause of an individual's death.

5) Your filing status can be any filing status EXCEPT
married filing a separate return. See Married per-
sonson page 5 for an exception.

6) You cannot be a qualifying child of another person.

7) Your qualifying child cannot be the qualifying child
of another person whose adjusted gross income is
more than yours.

8) You usually must claim a qualifying child who is
married as a dependent. See Qualifying child who is
married, on page 5 for an exception.
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A Qualifying Child Must Meet Three Tests:

1. Relationship

2. Residency

3. Age

9) You are not filing Form 2555, Foreign Earned In-
come, (or Form 2555—-EZ, Foreign Earned Income
Exclusion). These forms are filed to exclude from
your gross income any income earned in foreign
countries, or to deduct or exclude a foreign housing
amount. U.S. possessions are not foreign countries.
See Publication 54, Tax Guide for U.S. Citizens and
Resident Aliens Abroad, for more information.

Important note. If you meet all these rules, fill out
Schedule EIC and attach it to either Form 1040 or Form
1040A. Also complete the EIC Worksheet to figure the
amount of your credit. If you do not meet all these rules,
enter “NO” next to line 56, Form 1040 (or next to line
28c, Form 1040A). If you have a qualifying child, you
cannot file Form 1040EZ.

Social Security Number

You must provide a correct and valid social security
number (SSN) for each person listed on your tax return
age 1 or older at the end of your tax year (usually De-
cember 31). Enter the SSN for your qualifying child on
Schedule EIC, line 4. If your qualifying child is also your
dependent, enter the SSN on Schedule EIC, line 4, and
on line 6¢ of Form 1040 or 1040A.

If you or your child does not have an SSN, apply for
one by filing Form SS—5 with your Social Security Ad-
ministration. It takes approximately two weeks to receive
an SSN.

Refund could be delayed. If you do not provide correct
and valid social security numbers, the processing of your
return will be delayed.

If the filing deadline is approaching and you still do not
have an SSN, you have two choices:

1) Request an automatic extension (Form 4868) to Au-
gust 15. This extension does not give you extra time
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to pay any tax owed. You should pay any amount
you expect to owe to avoid interest or penalty
charges (see the instructions for Form 4868, Appli-
cation for Automatic Extension of Time to File U.S.
Individual Income Tax Return), or

2) File the return on time, without Schedule EIC; then
file an amended return (Form 1040X) after receiving
the SSN.

Married persons. Married persons living apart usually
must file a joint return to claim the earned income credit.
Even though you are married, you may file as head of
household and claim the credit on your return if;

1) Your spouse did not live in your home at any time
during the last 6 months of the year,

2) You paid more than half the cost to keep up your
home for the entire year, and

3) Your home was, for more than half the year, the
main home of your child, stepchild, adopted child, or
foster child. You also must be entitled to claim an
exemption for your child.

You will meet (3) even if you cannot claim an exemp-
tion for your child because:

* You released your claim in writing to the other parent
by filling out Form 8332, Release of Claim to Exemp-
tion for Child of Divorced or Separated Parents, or

» There is a pre-1985 agreement (decree of divorce or
separate maintenance or written agreement) granting
the exemption to your child’s other parent.

Who Is a Qualifying Child?
You have a qualifying child if your child meets three
tests. They are:

1) Relationship,
2) Residency, and



3) Age.

Each test has separate rules. The three tests are ex-
plained next, one at a time.

Important note. Your qualifying child does not nec-
essarily have to be your dependent. See Qualifying child
who is married under 1. Relationship Test.

If your child does not meet all three tests, then you
cannot claim the credit for persons with a qualifying child.
However, you might qualify for the credit if you do not
have a child or a qualifying child and your earned income
is under $9,000. See Part Il. Persons Without a Qualify-
ing Child for more information.

If you cannot claim the credit, then enter “NO” next to
line 56, Form 1040 (or next to line 28c, Form 1040A).

1. Relationship Test
To meet the relationship test, the child must be your:

» Son, daughter, or adopted child (or a descendant of
your son, daughter, or adopted child—for example,
your grandchild),

» Stepson or stepdaughter, or

* Eligible foster child (this could include a niece,
nephew, brother, sister, cousin, etc.).

Adopted child. Your adopted child includes a child
placed with you for adoption by an authorized placement
agency.

Eligible foster child. For purposes of the earned in-
come credit, a person is your eligible foster child if:

1) The child lived with you and was a member of your
household for the whole year, and

2) You cared for that child as you would your own
child.

As long as both (1) and (2) are met, any person can be
your “eligible foster child.” The eligible foster child does
not necessarily have to be related to you.

Qualifying child who is married. You generally must
claim as a dependent your married qualifying child. If you
cannot claim your married qualifying child as a depen-
dent, you may still get the earned income credit if you
meet either of the following:

1) You cannot claim your child as a dependent be-
cause you gave that right to your child’s other parent
by filling out Form 8332, or

2) You cannot claim your child as a dependent be-
cause you gave that right to your child’s other parent
in a pre-1985 agreement (such as a separation
agreement or divorce decree).

If you meet either (1) or (2), you could claim the credit.
If you need more information about either of these state-
ments and when you can claim your child as a depen-
dent, see Publication 501, Exemptions, Standard De-
duction, and Filing Information or Publication 504,
Divorced or Separated Individuals.

2. Residency Test
To meet the residency test, there are two rules:

1) You must have a child who lived with you for more
than half the year (the whole year if your child is an
eligible foster child), and

2) The home must be in the United States (one of the
50 states or the District of Columbia).

To meet the residency test, you do not need a tradi-
tional home. For example, if your child lived with you for
more than half the year in a homeless shelter, the resi-
dency test is met.

Birth or death of a child. You will meet the rule for a
child living with you for more than half the year if:

» The child was alive for half the year or less during the
year, and

» The child lived with you for the part of the year he or
she was alive.

If your qualifying child is an eligible foster child, you
will meet the rule for a child living with you for the whole
year if:

» The child was born or died during the year, and

» The child lived with you for the part of 1994 year he or
she was alive.

Temporary absences. You will meet the residency test
if you or the qualifying child is away from home on a tem-
porary absence due to a special circumstance. Exam-
ples of a special circumstance include:

* lliness,

« Attending school,
» Business,

» Vacation, or

* Military service.

Military personnel. See Publication 3, Tax Information
for Military Personnel (Including Reservists Called to Ac-
tive Duty), for more information and examples on claim-
ing the earned income credit.

3. Age Test

To meet the age test, your child must meet one of three
rules.

1) The child must be under age 19 at the end of the
year,

2) The child must be a full-time student under age 24
at the end of the year, or
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3) The child must be permanently and totally disabled
at any time during the tax year, regardless of age.

Full-time student. Your child is a full-time student if he
or she:

» Was enrolled as a student at a school during any 5
months of 1994 for the number of hours or classes that
the school considers to be full time, or

» Took a full-time, on-farm training course during any 5
months of 1994. The course had to be given by a
school or a state, county, or local government agency.

School. A school includes technical, trade, and
mechanical schools. It does not include on-the-job train-
ing courses or correspondence schools.

Permanently and totally disabled. Your child is per-
manently and totally disabled during the tax year if he or
she cannot engage in any substantial gainful activity be-
cause of his or her physical or mental condition. The con-
dition must have lasted or be expected to last continu-
ously for 12 months or more, or to result in death.

Other Rules for a Qualifying Child
The next two items explain what happens if:
1) You are a qualifying child of another person, and

2) You and someone else have the same qualifying
child.

1. Qualifying child of another person. If you are a
qualifying child of another person, then you cannot claim
the earned income credit—no matter how many qualify-
ing children you have.

Example. In 1994, you and your daughter lived with
your mother. You are 22 years old and attended beauty
school full time. You had a part-time job and earned
$5,700. You had no other income. Your mother worked
and earned $16,000.

Your daughter is your qualifying child. Your mother
meets all the rules for the earned income credit. Both you
and your daughter are qualifying children of your mother.

You cannot take the earned income credit in 1994 be-
cause you are your mother’s qualifying child.

2. Qualifying child for more than one person. If you
and someone else have the same qualifying child, then
only the person with the higher adjusted gross income
may be able to take the credit. This is true even if the per-
son with the higher adjusted gross income does not meet
all the rules (page 4) to claim the credit. Adjusted gross
income is the amount on Form 1040, line 31, or Form
1040A, line 16.

Example 1. You and your son lived with your mother
in 1994. You are 25 years old. Your only income was
$9,100 from a part-time job. Your mother’s only income
was $15,000 from her job.
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Your son is a qualifying child for both you and your
mother. However, because you both have the same
qualifying child, only one of you can take the credit. Be-
cause your mother’s adjusted gross income ($15,000) is
more than your adjusted gross income ($9,100), only
your mother can take the earned income credit in 1994.
You cannot take the creditin 1994,

Example 2. Use the same facts from Example 1, ex-
cept that your mother’s adjusted gross income is now
$26,000.

Your mother cannot take the earned income credit be-
cause her adjusted gross income is more than $23,755.
Even though your mother cannot take the earned in-
come credit, you cannot take the credit either, because
your mother’s adjusted gross income is more than yours.

Example 3. You and your sister shared a household
for all of 1994. You have 3 young children who lived in
the household all year. Your sister does not have any
children. However, she cares for your children as if they
were her own. You earn $12,000 and she earns $13,000.

The children meet the age and residency tests for
both you and your sister. They meet the relationship test
for you because they are your children. They also meet
the relationship test for your sister because they lived
with her in the same household for the whole year. She
cared for them as if they were her own. Therefore, they
qualify as her eligible foster children.

Your children are qualifying children for both you and
your sister. However, because your sister’s adjusted
gross income is higher than yours, she is the only one
who can take the credit.

Who can claim a dependency exemption for the chil-
dren is generally not an issue (in this case) when claim-
ing the earned income credit.

Remember— Schedule EIC has spaces to enter the
names of only 2 children. In this example there are 3 chil-
dren. You cannot split the qualifying children. Your sis-
ter’s higher adjusted gross income entitles her to the
credit for the children even though only 2 names appear
on Schedule EIC.

Example 4. You, your spouse, and your son lived to-
gether until July 1994, when your spouse moved out of
the household. In November 1994, you and your spouse
were divorced. Your earned income and adjusted gross
income were $13,000. Your former spouse’s earned in-
come and adjusted gross income were $15,000. Your
son is a qualifying child for both you and your former
spouse, because your son lived with each of you for
more than half the year. However, because your former
spouse’s adjusted gross income ($15,000) was more
than your adjusted gross income ($13,000), only your
former spouse can take the earned income credit in
1994. You cannot take the credit in 1994.

Important note. If the other person is your spouse
and you file a joint return, this rule does not apply.



There Are Two Ways To Get Earned
Income. You Must Work:

or
2)

in A Business
You Own

What Is Earned Income?

As you already know, you must have a qualifying child
living with you to qualify for the earned income credit in
this Part I. But you also must work and have earned in-
come. There are two ways to get earned income.

1) You work for someone who pays you, or

2) You work in a business you own.

That’s why this credit is called the earned income
credit. What is “earned income?” This section will ex-
plain what counts as earned income in order to get the
earned income credit. For examples of what is and is not
earned income see Table 1.

What Counts as Earned Income

To get the earned income credit, earned income in-
cludes all the income you get from working—even if it is
not taxable. The paragraphs that follow will explain some
items that are considered earned income when figuring
the credit.

Earned income that is not taxed. As you can see, Ta-
ble 1 includes some earned income that is not taxed.
Earned income that is not taxed still counts as earned in-
come when figuring the amount of your earned income
credit.

To figure the earned income credit, you add the
amounts of earned income that are not taxed to any
amounts of taxable earned income you received during
the year. You do this by putting the amount of your
earned income that is not taxed on:

* Line 4 of the EIC Worksheet in the Form 1040 instruc-
tions and enter the type and amount in the spaces on
line 56, Form 1040, or

* Line 4 of the EIC Worksheet in the Form 1040A in-
structions and enter the type and amount in the
spaces on line 28c, Form 1040A.

Special note for military personnel. Each member of
the military should receive a “Leave and Earnings State-
ment (LES)” at the end of the year. This statement
should include specific allowance information. If the
statement does not provide enough information or you
need additional help, contact your legal assistance office
or unit tax advisor. See Publication 945, Tax Information
for Those Affected by Operation Desert Storm or Publi-
cation 3.

Disability payments. If you retired on disability, pay-
ments you receive are considered earned income until
you reach minimum retirement age. Minimum retirement
age generally is the earliest age at which you can receive
a pension or annuity if you are not disabled. You must re-
port your taxable disability payments on line 7 of either
Form 1040 or Form 1040A until you reach minimum re-
tirement age.

Beginning on the day after you reach minimum retire-
ment age, payments you receive are taxable as a pen-
sion and are not considered earned income. Report tax-
able pension payments on Form 1040, lines 16a and 16b
(or Form 1040A, lines 11a and 11b).

Cafeteria plans. If your employer offers a benefit plan
that allows you to “pick and choose” among two or more
benefits consisting of cash and certain employee bene-
fits that are not taxed, you are probably participating in a
cafeteria plan. Some of the benefits that may be offered
include:

Accident or health insurance

Dependent care assistance.

If you choose a benefit that is not taxed (such as acci-
dent and health insurance) and agree to a voluntary sal-
ary reduction for the benefit, the amount of the salary re-
duction is earned income when figuring this credit.

Community property laws. If you live in a state that
has community property laws for married persons, do
not follow those community property laws when using
your earned income to figure your earned income credit.

Native Americans. Native Americans who receive in-
come exempt from federal income tax under the Internal
Revenue Code or because of a treaty, agreement, Act of
Congress, or other federal law may qualify for the earned
income credit. The requirements for claiming the earned
income credit for Native Americans are the same as
those for everyone else.
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Table 1. Examples of Earned Income When Figuring the Earned Income Credit

Includes:

Earned Income

Does notinclude:

TAXABLE EARNED INCOME (Enter on EIC
Worksheet, Line 1)*

Wages, salaries, and tips

Union strike benefits

retirement age

Net earnings from self-employment (enter on line 5 of
the Form 1040 EIC Worksheet, line 5)

Long-term disability benefits received prior to minimum

NONTAXABLE EARNED INCOME (Enter on line 4 of
the EIC Worksheet).*

* Voluntary salary deferrals (for example: under a
401(Kk) plan or the Federal Thrift Savings Plan)

* Pay earned in a combat zone

* Basic quarters and subsistence allowances and in-
kind quarters and subsistence for the U.S. Military

* The value of meals or lodging provided by an
employer for the convenience of the employer

* Housing allowance or rental value of a parsonage for
the clergy (see “Ministers and members of religious
orders”)

* Excludable dependent care benefits

* Voluntary salary reductions such as under a cafeteria
plan

Anything else of value you get from someone for
services you performed even if it is not taxable

Interest and dividends

Social security and railroad retirement benefits
Welfare benefits (including AFDC payments)
Pensions or annuities

Veterans’ benefits

Workers’ compensation benefits

Alimony

Child support

Unemployment compensation (insurance)

Taxable scholarship or fellowship grants that are not
reported on Form W-2

Variable housing allowance for the military

* If you want IRS to figure your credit for you, enter the amount and type of you r nontaxable earned income on line 7 (Form 1040EZ),
line 28c (Form 1040A), or line 56 (Form 1040). For more information see, “ IRS Will Figure Your Credit for You” in this publication.

One of the requirements for the earned income credit
is that you must have “earned income.” All wages, sala-
ries, tips, and other employee compensation are earned
income, even if they are not taxed. Thus, nontaxable
treaty, etc., income is earned income if it is compensa-
tion for services performed as an employee. However,
nontaxable income received for performing services as a
self-employed individual is not earned income when fig-
uring the earned income credit.

Important note. If you are not self-employed or a
statutory employee (explained on page 10), skip If you
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own your business and begin reading the section called
How To Figure the Crediton page 11.

If you own your business. If you own your business,
you are self-employed. You must include your net earn-
ings from self-employment in earned income, even if the
amount is less than $400. Net earnings is the amount
you get after you subtract your business expenses and
half of your self-employment taxes from your business
gross (total) income. If this figure is a net loss, you must
subtract the loss from your total earned income.

You may figure the amount of your net earnings by us-
ing either the regular or optional methods shown on



Schedule SE, Self-Employment Tax. Publication 533,
Self-Employment Tax, and the instructions for Schedule
SE explain these methods. If you are eligible to choose
the optional method, you may use up to $1,600 as the
amount of earned income.

Example. Anthony Smith had $20,000 in gross farm
income and a net farm /oss of $5,000 for the year. He
had no other income. Since his gross farm income was
more than $2,400 and his net earnings (a loss of $5,000)
from farming were less than $1,733, he can choose the
farm optional method of figuring self-employment tax.

Even though he had a net loss for the year, he can
enter $1,600 as net earnings from self-employment on
Schedule SE. The $1,600 is earned income when used
in figuring the earned income credit.

Net earnings from self-employment. Your net earn-
ings from self-employment are earned income. You re-
port these earnings on Schedule SE, Section A, line 3, or

Section B, line 3. From this amount you must subtract
the amount you claimed (or should have claimed) on
Form 1040, line 25. This net amount is your earned in-
come to use in figuring the earned income credit. If you
do not have to file Schedule SE (because your net earn-
ings from self-employment minus half of your self-em-
ployment tax are under $400), include the net amount in
earned income on line 5 of the EIC Worksheet in the
Form 1040 instructions. However, see Table 2, to figure
the amount to enter on line 5 of the EIC Worksheet in the
Form 1040 instructions.

Table 2. If you are filing Schedule C, Schedule C-EZ, or
Schedule F, use Table 2 on page 10 to figure the amount
to enter on the EIC Worksheet, line 5, in the Form 1040
instructions.
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Table 2. How to Figure Line 5 of the EIC

Worksheet
(Keep for your records)

1. Ifyou arefiling Schedule SE:

a. Enter the amount from
Schedule SE, Section A, line
3, or Section B, line 3, which-
everapplies ................... la.

b. Enter the amount, if any, from
Schedule SE, Section B, line

Ab o 1b.
c.Addlineslaandib .......... lc.
d. Enter the amount from Form

1040,1ine25 .......ccoennnnn. d.
e. Subtract line 1d fromline 1c ............ le.

2. If you are NOT filing Schedule SE
because your net earnings from
self-employment were less than
$400 or you had a net (loss), com-
plete lines 2a through 2c. But do not
include on these lines any amount ex-
empt from self-employment tax as the
result of the filing and approval of Form
4029 or 4361.

a. Enter any net farm profit or
(loss) from Schedule F, line
36, and farm partnerships,
Schedule K-1 (Form 1065),
linelba.......cccovvivvvennnnn. 2a.

b. Enter any net profit or (loss)
from Schedule C, line 31,
Schedule C-EZ, line 3, and
Schedule K-1 (Form 1065),
line 15a (other than farming) 2b.

c. Add lines 2a and 2b. Enter the total
evenifaloss ......ooovviiiiiiiiiiii 2c.

3. Ifyou are filing Schedule C or C-EZ
as a statutory employee, enter the
amount from line 1 of that Schedule C
OrC-EZ. ... 3.

4. Addlines le, 2c, and 3. Enter the total
here and on line 5 of the EIC Work-
sheet, even if a loss. If the result is a
loss, enter it in parentheses and read

the Cautionbelow....................... 4.

Caution: Ifline 5 of the EIC Worksheet is a loss, subtract it
from the total of lines 3 and 4 of that worksheet and enter the
resulton line 6. If the result is zero or less, you can’t take the
earned income credit.

Important note. If you are filing a joint return and
your spouse was also self-employed or reported income
and expenses on Schedule C (or Schedule C-EZ) as a
statutory employee, add your spouse’s amounts to
yours to figure the amount to enter on the EIC Work-
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sheet, line 5, in the Form 1040 instructions.

Ministers and members of religious orders. If you
can claim the earned income credit and are filing Sched-
ule SE and the amount on line 2 of that schedule in-
cludes an amount that was also reported on Form 1040,
line 7, follow these special rules.

1) Write “Clergy” to the right of line 56, Form 1040.

2) Determine how much of the income reported on
Form 1040, line 7, was also reported on Schedule
SE, line 2.

3) Subtract that income from the amount on Form
1040, line 7. Enter only the difference on the EIC
Worksheet, line 1, in the Form 1040 instructions.

4) Complete Table 2 to determine the amount to enter
on the EIC Worksheet, line 5, in the Form 1040 in-
structions. Use the figures from the completed
Schedule SE to enter on Table 2.

If you received a housing allowance or were provided
housing, do not include the allowance or rental value of
the parsonage as nontaxable earned income on the EIC
Worksheet, line 4, in the Form 1040 instructions (or in
the spaces provided on line 56, Form 1040). This in-
come should already be included on Schedule SE, line
2.

Statutory employee. Statutory employees are gener-
ally considered self-employed. However, the amounts
received by statutory employees have social security
and Medicare taxes withheld. For purposes of the
earned income credit, statutory employees are treated
as employees. Therefore, the gross (total) amount re-
ceived from employment is included in earned income.
The four types of statutory employees are:

1) Anagent (or commission) driver who delivers food,
beverages (other than milk), laundry, or dry clean-
ing for someone else.

2) Afull-time life insurance salesperson.

3) A homeworker who works by the guidelines of the
person for whom the work is done, with materials
furnished by and returned to that person or to
someone that person designates.

4) Atraveling or city salesperson (other than an
agent-driver or commission-driver) who works full
time (except for sideline sales activities) for one
firm or person getting orders from customers. The
orders must be for items for resale or use as sup-
plies in the customer’s business. The customers
must be retailers, wholesalers, contractors, or op-
erators of hotels, restaurants, or other businesses
dealing with food or lodging.

If you were a statutory employee and you reported
your income and expenses on Schedule C (Form 1040)
(or Schedule C-EZ), your earned income includes the
amount on line 1 of Schedule C (or Schedule C-EZ).



If you need further information about statutory em-
ployees, see Publication 937, Employment Taxes.

Approved Form 4361 and Form 4029. This section is
for persons who have an approved:

» Form 4361, Application for Exemption from Self-Em-
ployment Tax for Use by Ministers, Members of Relig-
ious Orders and Christian Science Practitioners, or

» Form 4029, Application for Exemption from Social Se-
curity and Medicare Taxes and Waiver of Benefits.

Each approved form exempts certain income from
the self-employment tax. Each form is discussed in this
section in terms of what is or is not earned income for
purposes of the earned income credit.

Form 4361. If you have an approved Form 4361,
amounts you received for performing ministerial duties
as an employee are earned income. This includes
wages, salaries, tips, and other employee compensa-
tion. Other employee compensation includes nontax-
able compensation such as housing allowances or the
rental value of a parsonage that you receive as part of
your pay for services as an employee.

Amounts you received in the exercise of ministerial
duties, but not as an employee, are not earned income.
Examples include fees for performing marriages and
honoraria for delivering speeches.

Any compensation you received from an undertaking
unrelated to the ministry is earned income. This is so,
whether you received the amounts as an employee or
as a self-employed individual.

Form 4029. If you have an approved Form 4029, all
wages, salaries, tips, and other employee compensa-
tion are earned income. Amounts you received as a
self-employed individual are not earned income. Also,
losses from Schedule C, C-EZ, or F cannot be sub-
tracted from wages on line 7 of Form 1040.

How To Figure the Credit

Once you know that you qualify for the earned income
credit, you need to know how to figure the amount of the
credit. You have two choices of how to figure the credit.

1) Have the IRS figure the credit for you. If you would
like the IRS to do this, see IRS Will Figure Your
Credit for You, on page 12, or

2) Figure the credit yourself. To do this:

a) Complete the EIC Worksheet and enter the
amount of the credit on line 56 (Form 1040) or
line 28c (Form 1040A), and

b) Complete Schedule EIC and attach it to your
Form 1040 or Form 1040A, if you have a quali-
fying child. If you do not have a child or a quali-
fying child, go to Part Il and follow those
instructions.

Earned income credit table. There is only one earned
income credit table for 1994. You use this table to find
the amount of your credit. The table begins on page 38.

The examples for John and Janet Smith and David
and Judy Brown will show how to use the table.

Alternative minimum tax (AMT). The tax laws give
special treatment to some kinds of income and ex-
penses. This special treatment could substantially re-
duce or eliminate an individual's income tax. So that tax-
payers who benefit from these laws will pay at least a
minimum amount of tax, there is a special tax called the
AMT.

You may have to pay the AMT if your taxable income
for regular tax purposes, combined with any of the ad-
justments and preference items that apply to you, totals
more than:

» $45,000 if you are married filing a joint return (or a
qualifying widow(er) with dependent child)

» $33,750 if your filing status is head of household or
single

You must reduce your earned income credit by the
amount of any AMT you have for the tax year. If you owe
the AMT (Form 1040, line 48), reduce the amount which
you enter on line 10 of the Form 1040 EIC Worksheet by
the amount on line 48 of Form 1040. Next, enter the re-
sult (if more than zero) on Form 1040, line 56. Then re-
place the amount on the Form 1040 EIC Worksheet, line
10, with the amount entered on Form 1040, line 56.

If you file Form 1040A and included AMT on line 27,
subtract your AMT from the amount on line 9 of the
Form 1040A EIC Worksheet. Next, enter the result (if
more than zero) on Form 1040A, line 28c. Then, replace
the amount on line 9 of the Form 1040A EIC Worksheet
with the amount entered on Form 1040A, line 28c. See
the instructions for Form 6251, Alternative Minimum
Tax—Individuals for more information.

How To Claim the Credit

If you want the IRS to figure your credit for you, skip this
section and go to IRS Will Figure Your Credit for You on
page 12. If you want to figure the credit yourself, you
must do the following:

* File either Form 1040 or 1040A.

» Complete the EIC Worksheet to figure the amount of
your credit. The Worksheet does not have to be at-
tached to your return. You should, however, keep it
with your tax records. The instructions for Form 1040
and 1040A contain an EIC Worksheet for your use.

« If you received advance earned income credit pay-
ments in 1994, you must file Form 1040 or 1040A.
Form W-2, box 9, shows the amount of advance pay-
ments you received during 1994. Include the ad-
vance payments you received in 1994 on line 52,
Form 1040 or line 26, Form 1040A. To find out if you
can get advance payments of the earned income
credit, see Part Il on page 31.
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» Enter your earned income credit on line 56 (Form
1040) or line 28c (Form 1040A).

 Attach a completed Schedule EIC to either Form
1040 or 1040A. You cannot use Form 1040EZ be-
cause you have a qualifying child.

There are two examples with filled-in forms at the end
of Part | that show how to claim and figure the credit.

IRS Will Figure Your
Credit for You

There are certain instructions you must follow before
IRS can figure the credit for you.

Form 1040. If you are filing Form 1040 and you want
the IRS to figure the credit for you, you must fill out parts
of Form 1040 and also:

» Enter any advance earned income credit payments
received in 1994 on line 52,

» Complete Schedule EIC if you have a qualifying child,
and

» Write EIC nextto line 56. Also, if you have any earned
income that is not taxed, enter the amount and type of
income in the spaces for line 56. See Table 1 on page
8 for examples of earned income that is not taxed.

To see which lines on Form 1040 you must fill out, go
to the Form 1040 instructions and see The IRS Will Fig-
ure Your Tax and Some of Your Credits.

Form 1040A. If you are filing Form 1040A and you want
the IRS to figure the credit for you, you must:

* Fillin the parts of Form 1040A through line 22 that ap-
ply to you.

« If you file a joint return, use the space to the left of line
22 to separately show your own and your spouse’s
taxable income.

» Complete lines 24a, 24b, 26, 28a, 28b, and any write-
ins on line 28d, if they apply to you. If you received
any advance earned income credit payments, show
the amount of the payment on line 26.

* Attach the first copy or Copy B of all your W-2 and
1099-R forms that show federal income tax withheld.

« Fill-in and attach any schedules or forms asked for on
the lines you completed.

» Complete Schedule EIC, if you have a qualifying
child.

» Write “EIC” next to line 28c. Also, if you have earned
income that is not taxed, enter the amount and type of
income in the spaces provided. See Table 1 on page
8 for examples of earned income that is not taxed.

 Sign and date your return (both spouses must sign a
joint return) and enter your occupations.

 Mail your return by April 17, 1995.
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Important note. You must fill-in and attach Sched-
ule EIC to either Form 1040 or 1040A.

When and where to file your return. You can file your
tax return any time between January 1, 1995, and April
17,1995. The earlier you file, the sooner you will receive
your refund, if any. Mail your filled-in return and all at-
tachments to the Internal Revenue Service Center des-
ignated for the state or area where you live. Use the ad-
dressed envelope that came with your tax package, or
use one of your own if you do not have the addressed
envelope. If you do not have the addressed envelope, or
if you moved during the year, see Where do | file? in
your Form 1040A or 1040 instructions.

How To Figure the Credit
Yourself

There are certain instructions you must follow if you
want to figure the credit yourself.

Form 1040A, EIC Worksheet,
and Schedule EIC

Figure the amount of your credit on the EIC Worksheet if
you meet the rules on page 4 and your total earned in-
come (line 7, Form 1040A) and your adjusted gross in-
come (line 16, Form 1040A) are each less than:

» $23,755 if you have one qualifying child, or
» $25,296 if you have more than one qualifying child.

If you do not meet all the rules on page 4, then you
do not qualify for the earned income credit. If you do not
qualify, enter “No” next to line 28c, Form 1040A. If you
qualify for the credit, also fill out Schedule EIC to provide
information about your qualifying child and attach it to
your Form 1040A. Do not attach the EIC Worksheet to
your return.

If you want the IRS to figure your credit, see IRS Will
Figure Your Credit for You on this page.

Important note. If Form 1040A, line 7, includes an
amount for a taxable scholarship or fellowship grant that
was not reported on your Form W-2, enter the total line
7 amount on line 1 of the EIC Worksheet. Next, enter the
amount of the scholarship or fellowship grant (that was
not reported on your W-2) in the box for line 2 of the EIC
Worksheet. Then subtract line 2 from line 1 and enter
the result on line 3.

Reminder. If you don't give all the information asked
for, it may take longer to process your return and issue
you a refund.

Remember— You cannot use Form 1040EZ if you
have a qualifying child. If you qualify for the credit and
have a qualifying child, you must complete the EIC
Worksheet, Schedule EIC, and file either Form 1040 or
Form 1040A.



Example—1040A

John and Janet Smith are married and will file a joint re-
turn. They have one child—Amy, who is 2 years old (as
of December 31, 1994). Amy lived with John and Janet
for all of 1994. John worked and earned $9,100. Janet
worked part of the year and earned $1,500. Their total
earned income and adjusted gross income is $10,600.
John and Janet qualify for the earned income credit and
fill out the EIC Worksheet and Schedule EIC.

They took the following steps to complete Schedule
EIC and the EIC Worksheet. Their completed Schedule
EIC and EIC Worksheet are on pages 14 and 15.

Step 1—Schedule EIC

The Smiths enter “John H. Smith and Janet L. Smith”
and John’s social security number on the line at the top
of Schedule EIC. They place only the primary social se-
curity number (the one that appears first on the Form
1040A) on this line.

Step 2—Schedule EIC

They fill out Information About Your Qualifying Child or
Children (lines 1-6).

Line 1. The Smiths enter the first name, middle initial
(if any), and last name for Amy in the column “(a) Child
1"

Line 2. They enter the year of birth for Amy (1992).

Line 3a and 3b. The Smiths skip these lines be-
cause Amy was born after 1975.

Line 4. They enter Amy’s social security number. If
the Smiths did not have a social security number for
Amy, they would follow the instructions under Social Se-
curity Number on page 5. If the social security number is
not on Schedule EIC, then the processing of their tax re-
turn would be delayed.

Line 5. The Smiths enter “daughter” for Amy. This
column shows Amy’s relationship to John and Janet.

Line 6. The Smiths enter “12” for Amy. This is how
many months Amy lived with the Smiths in 1994.

Step 3—Schedule EIC

The Smiths will attach Schedule EIC to Form 1040A
when they send their completed return to IRS.

Step 4—EIC Worksheet

In Steps 1-3 the Smiths completed Schedule EIC with
information about their qualifying child. Next, they will
complete the EIC Worksheet to figure their earned in-
come credit amount.

Line 1. The Smiths enter $10,600 from Form 1040A,
line 7.

Line 2. The Smiths leave this box blank because
they did not have any scholarships or fellowship grants.

Line 3. Because line 2 is blank, the Smiths enter the
$10,600 from line 1 in the box for line 3.

Line 4. The Smiths leave this line blank because all
theirincome is taxable.

Line 5. They add lines 3 and 4 together and enter
$10,600 in the box for line 5.

Line 6. The Smiths are ready to see how much of a
credit they can get. They go to the Earned Income
Credit Table that begins on page 38. They have one
qualifying child—Amy. The Smiths find their income of
$10,600 (from the EIC Worksheet, line 5) within the
range of $9,000 to $11,000. They follow this line across
to the column “One child” and find $2,038. They enter
$2,038 in the box for line 6.

And you listed—

If the amount on the
Form 1040A EIC

Worksheet, No One Two
line5orline7,is— children child children
At But less

least than Your credit is—

9,000 11,000 0 2,038 2,528
11,000 11,050 0 2,034 2,523
11,050 11,100 0 2,026 2,514
11,100 11,150 0 2,018 2,505

Line 7. The Smiths enter their adjusted gross income
of $10,600. This amount is from Form 1040A, line 16.

Line 8. Because their earned income of $10,600 is
less than $11,000, they check the box for YES and go to
line 9.

Line 9. The Smiths read the instructions for line 9.
Because they checked YES on line 8, they enter the
amount from line 6 ($2,038) in the box for line 9 and also
on Form 1040A, line 28c. The $2,038 is their earned in-
come credit.

Schedule EIC Smith page 1
EIC Worksheet-line 28¢, Smith

Form 1040, EIC Worksheet,
and Schedule EIC

Figure the amount of your credit on the EIC Worksheet if
you meet the rules on page 4 and your total earned in-
come (line 7, Form 1040) and your adjusted gross in-
come (line 31, Form 1040) are each less than:

» $23,755 if you have one qualifying child, or
» $25,296 if you have more than one qualifying child.

If you do not meet all the rules on page 4, then you do
not qualify for the earned income credit. If you do not
qgualify, enter “No” next to line 56, Form 1040. If you
qualify for the credit, fill out Schedule EIC to provide in-
formation about your qualifying child and attach it to your
Form 1040. Do not attach the EIC Worksheet to your
return.

If you want the IRS to figure your credit, see IRS Will
Figure Your Credit for You on page 12.

Important note. If Form 1040, line 7, includes an
amount for a taxable scholarship or fellowship grant that
was not reported on your Form W-2, enter the total line 7
amount on line 1 of the EIC Worksheet. Next, enter the
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SCHEDULE EIC Eamed Income Credit OMB No. 15450074
{Form 104QA or 1040) (Qualifying Child Information) 'ﬂ@94
Oepartmant of the Treasury » Attach to Form 1040A or 1040. A ment
intermai Feverus Service > Ses Instructions on back. Sequence No. 43
Name{s] sl ratum

Befora You Begin . . .

Your soclal security mmmber

® Answer the questions on page 44 (1040A) or page 27 (1040) to see if you can take this credit.

@ |f you can take the credit, fill in the worksheet on page 45 (10404} or page 28 (1040) to figure your credit.
But if you want the IRS to figure it for you, see page 40 (1040A) or page 24 (1040).

Then, complete and attach Schedule EIC only if you have a qualifying child (see boxes on back).

Information About Your Qualifying Child or Children

If you have more than two qualifying chikiren, you cnly have to list two to get the maximum credit.

Caution: /f you don't filf in alf the lines that apply; it will

take us longer to process your return and issue your
refund.

1 Child's name
{first, initial, and last name) ,

2 Child's year of birth
3 H child was born before 1976 AND—

a was a student under age 24 at the end of 1994, check
the “Yes" box, OR .

b was permanently and totally disabled (see back),
check the “Yes™ box . ... -

4 If child was born before 1984, enter the child's social
security number

5§ Child's relationship to you (for example, son,
grandchild, etc.) e e e e e

6 Number of months child lived with you in the U.S. in
1994

{a) Child 1 (b) Child 2
1994 19____

(] ves

L] ves

D\‘hs

L] ves

000 00:222¢

Dau‘g/:/er-

lamonths

maonths

Do you want the samed income credit added to your take-home pay in 19857 To see if you qualify, get Form W-5 from
& your employer or by calling the IRS at 1-800-TAX-FORM (1-800-829-3676).

For Paperwork Raduction Act Notice, see Form 10404 or 1040 instructions.  Cat. No. 13339 Schedule EIC (Form 1040A or 1040} 1994
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Eamed income credit worksheet—Line 28¢ (keep for your records)

Enter the amount from Form 1040A, line 7.

/0, & CO

if you received a taxable scholarship or fellowship grant that
wasn't reported on a W-2 form, entsr that amount hers.

Subtract line 2 from line 1.

/0,600

Enter any nontaxable aamed income (saa

paga 47). Types of nontaxable earned income

incliude contributions to a 401{k) plan, which

should be shown in box 13 of your W-2 form,

and military housing and subsistence.

Add lines 3 and 4.

/0,600

Look up the amount on ling 5 above
in the EIC Table cn pages 49-50 to
find your credit. Entar the credit hers.

6.

2,038

If line 6 is zerp, stop. You cannot take the credit. Enter "No” next

to line 28c of Form 1040A.

Enter the amount from Form 1040A, lina _18.

/0, 600

Is lina 7 loss than—

» $5,000 if you don't have a quaiifying child, or
® $11,000 if you have at least ona qualifying child?

@ YES. Go to line 9 now.

O NO. Look up the amount on line 7
above in the EIC Table on
pages 45-50 to find your
credit. Enter the cradit here.

Earned income cradit.

® If you checked “YES” on line 8. enter the amount from fina 6.

» If you checked "NQ" on line 8, enter the smaller of

line & ar line 8.

Next: Take the amount from line 9 above and anter it on Form

1040A, line 28c.
AND

If you had any nontaxable earned income [see line 4
above), enter the amount and type of that income in the
spaces marked “amount™ and "type" beiow line 28c.

AND

Complate Schedule EIC and attach it to your return ONLY

if you have a qualifying child.

2,038
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amount of the scholarship or fellowship grant (that was
not reported on your W-2) on line 2 of the Form 1040
EIC Worksheet. Then subtract line 2 from line 1 and
enter the result on line 3.

Reminder. If you don't give all the information asked
for, it may take longer to process your return and issue
you a refund.

Remember— You cannot use Form 1040EZ if you
have a qualifying child. If you qualify for the credit and
have a qualifying child, you must complete the EIC
Worksheet, Schedule EIC, and file either Form 1040 or
Form 1040A.

Example—1040

Atthe end of 1994, David and Judy Brown had three chil-
dren—Karl B., age 3, and twins Trisha K. and Mary B.,
age 11 months. The children lived with David and Judy
for all of 1994. David worked and earned $16,000. He
also received $1,500 in unemployment compensation.
Judy made crafts and sold them at a flea market. Her
earnings from self-employment were $350. In addition,
they earned $50 interest from a savings account.

Their total earned income is $16,350 ($16,000 +
$350). Their adjusted gross income is $17,900 ($16,000
+ $350 + $1,500 + $50). David and Judy will file a joint
return using Form 1040. They qualify for the earned in-
come credit and complete Schedule EIC and the EIC
Worksheet.

They take the following steps to complete the forms.
Pages 18 and 19 show the Browns’ completed Schedule
EIC and EIC Worksheet.

Step 1—Schedule EIC

The Browns complete Schedule EIC because they have
gualifying children. They enter “David H. Brown and
Judy K. Brown” and David’s social security number on
the line provided at the top of Schedule EIC. They enter
the social security number that appears first on Form
1040.

Step 2—Schedule EIC

The Browns fill out Information About Your Qualifying
Child or Children (lines 1-6).

Important note. If you have more than two qualifying
children, list only two children on Schedule EIC.

Line 1. The Browns enter the first names, middle ini-
tials, and last names of the children. They enter only
Karl's and Trisha's names. They do not enter Mary’s
name. However, Mary is still their qualifying child even
though her name is not on Schedule EIC.

Line 2. The Browns enter the year of birth for Karl
(1991) in the column *“(a) Child 1 and for Trisha (1994)
in the column “(b) Child 2.”
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Lines 3a and 3b. The Browns skip these lines be-
cause the children were born after 1975.

Line 4. The Browns enter Karl's social security num-
ber. They do not have to enter a social security number
for Trisha because she was under age 1 at the end of
1994. If the Browns did not have a social security num-
ber for Karl, they would follow the instructions under So-
cial Security Number on page 5. If they omit Karl’s social
security number, then the processing of the Browns’ tax
refund would be delayed.

Line 5. The Browns enter “son” for Karl and “daugh-
ter” for Trisha. This line shows the relationship of the
children to the Browns.

Line 6. The Browns enter “12” for Karl and “12” for
Trisha. This line shows how many months in 1994 the
children lived with the Browns. The Browns enter “12”
as the number of months Trisha lived with them in 1994
even though Trisha is only 11 months old.

Step 3—Schedule EIC

The Browns will attach Schedule EIC to Form 1040
when they send their completed return to IRS.

Step 4—EIC Worksheet

In Steps 1-3 the Browns completed the information
about their qualifying children. Next, they will complete
the EIC Worksheet to figure their earned income credit
amount.

Line 1. The Browns enter David’s earned income
($16,000) from Form 1040, line 7.

Line 2. The Browns leave this line blank because
they did not have any taxable scholarship or fellowship
grant income.

Line 3. They subtract line 2 from line 1 and enter
$16,000.

Line 4. Because all of David’'s and Judy’s earned in-
come is taxable, they leave this line blank.

Line 5. Because Judy was self-employed, she com-
pleted Table 2. How to Figure Line 5 for the EIC Work-
sheet and enters the result — $350 — on line 5. Table 2
can be found on page 10. A filled-in Table 2 is not shown
in this example.

Line 6. They add lines 3, 4, and 5 and enter $16,350.
This is their total earned income.

Line 7. To find the amount of their credit, the Browns
go to the Earned Income Credit Table on page 38.
They have two qualifying children on Schedule EIC—
Karl and Trisha. They find their earned income of
$16,350 (from EIC Worksheet, line 6) in the range of
$16,350 to $16,400. They follow this line across to the
column “Two children” and find $1,577. They enter
$1,577 online 7.



And you listed—
If the amount on the
Form 1040A EIC
Worksheet, No One Two
line 6 orline 8, is— children child children
At But less
least than Your credit is—
16,350 16,400 0 1,179 1,577
16,400 16,450 0 1,171 1,578
16,450 16,500 0 1,163 1,560
16,500 16,550 0 1,155 1,551

Line 8. The Browns enter their adjusted gross in-
come of $17,900 (from Form 1040, line 31).

Line 9. The Browns check the box for NO and follow
the instruction because their adjusted gross income of
$17,900 is more than $11,000. They again go to the
Earned Income Credit Table to find the amount of their
credit based on their adjusted gross income (EIC Work-
sheet, line 8). They find the $17,900 in the range of
$17,900 to $17,950. They follow this line across to the
column “Two children” and find $1,303. They enter
$1,303 online 9.

And you listed—
If the amount on the
Form 1040A EIC
Worksheet, No One Two
line 6 orline 8, is— children child children
At But less
least than Your credit is—
17,750 17,800 0 956 1,330
17,800 17,850 0 948 1,321
17,850 17,900 0 940 1,312
17,900 17,950 0 932 1,303

Line 10. Because they checked NO on line 9, they
compare the amounts on line 7 ($1,577) and line 9
($1,303). They enter the smaller amount on line 10 and
also on Form 1040, line 56. The $1,303 is the Browns’
earned income credit.

Schedule EIC Brown
EIC Worksheet line 56 Brown

Part Il. Persons Without a
Qualifying Child

Part Il is for persons who work and do not have a child or
a qualifying child. If you do not know if you have a quali-
fying child, see Who Is a Qualifying Child on page 5. If
you have a qualifying child, go to Part I. Persons With a
Qualifying Child on page 4.

If you do not have a child or if your child is not a quali-
fying child, then read this section to see if you meet the
other rules to get the credit. Your credit amount, in this
part, could be as much as $306.

Who May Take the Credit?

If you do not have a qualifying child and want to take the
credit, then you must meet all of the following rules:

1) You must have earned income during 1994.

2) Your earned income and adjusted gross income
must each be less than $9,000.

3) Your return must cover a 12-month period. This
does not apply if you file a short period return be-
cause of an individual's death.

4) Your filing status can be any filing status EXCEPT
married filing a separate return. See Married Per-
sons Exception on this page for an exception.

5) You cannot be a qualifying child of another person.
See Qualifying Child of Another Person on page 21.

6) You (or your spouse, if filing jointly) must be at least
age 25 but under age 65 before the close of your tax
year (usually December 31). See Age Rule on page
21.

7) You cannot be eligible to be claimed as a depen-
dent on anyone else’s return. See Dependent Rule
on page 21.

8) Your main home must be in the United States for
more than half the year. See Main Home Rule on
page 21.

9) You are not filing Form 2555, Foreign Earned In-
come, or Form 2555-EZ, Foreign Earned Income
Exclusion. These forms are filed to exclude from
your gross income any income earned in foreign
countries, or to deduct or exclude foreign housing
amounts. See Publication 54, Tax Guide for U.S.
Citizens and Resident Aliens Abroad, for more
information.

Important note. If you meet all these rules, fill out
the EIC Worksheet to figure the amount of your credit. If
you do not meet all these rules, enter “No” next to line
56 (Form 1040), next to line 28c (Form 1040A), or next to
line 7 (Form 1040EZ). Remember, this Part Il is only for
persons without a child or a qualifying child.

Rules Explained

In this section you will find explanations and examples
for some of the rules that are listed under Who May Take
the Credit. The following rules are discussed:

Married Persons Exception
Qualifying Child of Another Person
Age Rule

Dependent Rule

Main Home Rule

When Is Your Child Not a Qualifying Child?

To be a qualifying child, a child must meet three tests.
These tests are:
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SCHEDULE EIC Earned Income Credit OME No. 15450074
(Form 1040A or 1040) {Qualitying Child Information) 1994

e of tha Traasury b Attach to Form 1040A or 1040, Attachment

Itamal Revanus Sarvice (1) » S2se instructions on back. Sequence No. 43

Mamae(s} shown on retum Your sot:.lal munty mumber
I}agid H |3|:an and aud’g K, Bcgmn 00 33
Before You Begin . . .
® Answer the questions on page 44 (1040A) or page 27 (1040) to see if you can take this credit.

# if you can take the credlt, fill in the worksheet on page 45 {1040A) or page 28 (1040} to figure your credit.
But if you want the IRS to figure it for you, see page 40 (1040A) or page 24 {1040).

Then, complete and attach Schedule EIC oniy if you have a qualifying child {see boxes on back).

Information About Your Qualifying Child or Children
If you have more than two qualifying children, you only have to list two to gat the maximum credit.

Cautian: If you don't filf in alf the lines that apply, it will

take us fonger to process your return and issue your {a} Child 1 {b) Child 2
refund.
1 Child's name
(first, initial, and last name) . . ., ., , . ., . . _KGELB_&QQD_EMLQ_K_BM
2 Child's yearofbith . . . . . . . . . . . 1991 103 4

3 |f child was born before 1976 AND—

a was a student under age 24 at the end of 1994, check D D
the "Yes"” box, OR | . ... Yes Yes
b was permanently and totally disabled (see back), D [:l
check the "Yes® box . e Yes Yes
4 If child was born before 1994, enter the child's social ; :
security number ., . . . . . . . .. . . |leoe 00 : /2 3%
5 Child’s refationship to you (for example, son,
grandehild, ete) . . . . . . . . . . .. Son %‘7‘6/“
& Number of months child lived with you in the U.S. in
1994 . L L L, /& montha /4 months

Do you want the earned income credit added to your take-home pay in 19957 To see if you qualify, get Forrm W-5 from
o your employer or by calling the 1RS at 1-800-TAX-FORM {1-800-829-3676).

For Papervork Reduction Act Notice, see Form 1040A or 1040 instructions.  Cat. No. 13339M  Schedule EIC {Form 1040A or 1040) 1094
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Eamed Incohe Cradit Worksheet—-Line 56 (keep for your records)

Caution: If you are a minister or member of a religious order, ses Special Rules on
page 29 before compisting this worksheet.

1.
2.

N

© p

10.

lina

Enter the amount from Form 1040, line 7 . . . 1. M,-am——

i you recsived a taxable scholarship or fellowship grant that
wasn’t reported on a W-2 form, enter that amount here .

2
Subtract ne 2 from line 1. . 3. L 000

. Enter any nontaxable samed income (sse page 29). Types of

nantaxable samead income include contributions to a 401{) plan,
which shauld be shown in box 13 of your W-2 form, and military
housing and subsiatence . . | .

if you were seif-employed or used Schedule C or C-EZ as a
stawigrgUWWa.mﬂ\eamountfromtheworkshoﬂon
page o e e . e e e e

Addlines 3, 4, and5 . . . ' ... .. &/l6350

Look up the amount on kne 8 above in the
7._4_iZL

EIC Tabls on pages 30-31 to find your cradit.
Enterthe cradithere . . .| | |,

¥ line 7 in zero, stop. You cannot take the cradit. Enter “No™ next

to Farm 1040, line 56.

Enter the amount from Form 1040, line 31 . . . . . . 8 L7900
Is line § less than—

» 55,000 if you don't have a quallfying child?

® $11,000 if you have at least one qualifying child?

O vES. Go to line 10 now.

(74 m%?xmntmlma%

in on pages 30-31 to fi

your credit. Enter the credithere , . 9. _[ 303
Earmed incoma credit.
@ [f you checkad “YES" on lina 8, enter the amount from iine 7.
¢ |f you checked “NO"™ on lina 9, snter the smaller of line 7 or
line §
Next: Take the amount from line 10 above and enter it on

Form 1040, ling 56,

10 4303

i you had any nontaxabie eamed income (see line 4
abovs), anter the amount and type of the income in
the spacea provided on line 56,

Compilete Schedule EIC and attach it to your retum
ONLY if you have a qualifying child,

Note: /f you ows the altermative minimum tax (Form 1040, line 48), subtract it from the
amount on line 10 above. Then, enter the result (if more than zero) on Form 1040,

56. Also, mpilaca the amount on line 10 above with the amount entersd on Form

1040, iine 56.
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Relationship,
Residency, and
Age.

If your child does not meet all three tests, then the
child is not a qualifying child. If your child is not a qualify-
ing child, then you may be able to get the earned income
credit under the rules in this part of the publication. See
Who Is a Qualifying Child on page 5.

Married Persons Exception

Married persons living apart usually must file a joint re-
turn to claim the earned income credit. Even though you
are married, you may file as head of household and
claim the credit on your return if:

1) Your spouse did not live in your home at any time
during the last 6 months of the year,

2) You paid more than half the cost to keep up your
home for the entire year, and

3) Your home was, for more than half of the year, the
main home of your child, adopted child, stepchild, or
foster child. You also must be entitled to claim an
exemption for your child.

You will meet (3) even if you cannot claim an exemp-
tion for your child because:

* You released your claim in writing to the other parent
by filling out Form 8332, Release of Claim to Exemp-
tion for Child of Divorced or Separated Parents, or

» There is a pre-1985 agreement (decree of divorce or
separate maintenance or written agreement) granting
the exemption to your child’s other parent.

If the child who qualifies you for head of household
status also meets the requirements of your qualifying
child, you cannot take the credit under Part Il.

Example 1. You are married. You and your spouse
lived apart for all of 1994. You earned $8,000 in 1994.
Your 19-year-old son lived with you all year. You pro-
vided more than half the cost of maintaining your home.
Your son had a part-time job and earned $2,000. He was
not a full-time student or permanently and totally dis-
abled. You qualify for the “head of household” filing sta-
tus and claim your son as a dependent. You can get the
earned income credit under the rules in Part Il. You can-
not get the larger credit amount in Part | because your
son does not meet the age test for a qualifying child.
Your son is 19, not a full-time student, and is not perma-
nently and totally disabled. Even though your son is your
dependent, he is not your qualifying child when figuring
the earned income credit.

Example 2. The facts are the same as in Example 1,
except your son is 18. In that case, your son is your de-
pendent and a qualifying child. You would qualify for the
credit under the rules in Part | (see page 4), but you
would not qualify for the credit under the rules in Part II
because your son is your qualifying child.
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Qualifying Child of
Another Person

If you are a qualifying child of another person, then you
cannot claim the earned income credit.

Are you a qualifying child? Basically, you are a quali-
fying child if:

1) You are a son, daughter, adopted child, grandchild,
or foster child of someone,

2) Atthe end of 1994 you were under age 19, under
age 24 and a full-time student, or permanently and
totally disabled at any age, and

3) You lived with someone (parent, guardian, foster
parent, etc.) in the United States for more than half
of 1994 (for all of 1994 if you were a foster child).

See Who Is a Qualifying Child on page 5 if you need
further information.

Example. In 1994, you lived with your mother. You
are age 26 and permanently and totally disabled. Your
only income in 1994 was from a community center
where you went twice a week to answer telephones. You
were paid a small fee of $1,500 for the year. Your mother
worked and earned $16,000.

You are a qualifying child for your mother. She can
claim the earned income credit if she meets all the other
rules. Because you are a qualifying child of your mother,
you cannot claim the earned income credit for 1994.

Age Rule

You must be at least age 25 but under age 65 before the
end of your tax year. If you are married filing a joint re-
turn, either you or your spouse must be at least age 25
but under age 65 before the end of your tax year. It does
not matter which spouse meets the age rule, as long as
one of the spouses does. The end of the tax year for
most people is December 31.

Example 1. You are single, age 28, and do not have
any children. You meet the “Age Rule” for claiming the
earned income creditin Part II.

Example 2. You are married and will file a joint re-
turn. You are age 23 and your spouse is age 27. You
meet the “Age Rule” for claiming the earned income
credit, because your spouse is at least age 25 but under
age 65.

Example 3. You are married and will file a joint re-
turn. You are age 62 and your spouse is 66. You meet
the “Age Rule” for claiming the earned income credit be-
cause you are at least age 25 but under age 65.

Example 4. You are married and file a joint return.
You worked and your spouse was a full-time student.
You are age 29 and your spouse is age 24. You meet the
age test because you are at least 25 but under 65. It
does not matter if only one of you has earned income. As
long as you meet all the other rules, you can still get the
credit.



Dependent Rule

You must be able to claim an exemption for yourself on
your tax return. If someone else can claim you as a de-
pendent on their return, you cannot claim the earned in-
come credit. If someone else can claim you as a depen-
dent on their return but does not, you still cannot claim
the credit.

Example 1. You are age 25, single, and living at
home with your parents. You work and are not a student.
You earned $7,500. Your parents cannot claim you as a
dependent. When you file your return, you claim an ex-
emption for yourself. Therefore, you meet the “Depen-
dent Rule.”

Example 2. You are age 25, single, and living at
home with your parents. You work and earned $2,000.
Your parents can claim you as a dependent but decide
not to. You cannot claim the credit because your parents
could have claimed you as a dependent.

Example 3. You file as head of household. Your
mother is your dependent. You maintain your own home.
You worked and earned $8,500. No one can claim you
as a dependent. You claim an exemption for yourself
when you file your return. You meet the “Dependent
Rule.”

Main Home Rule

Your main home must be in the United States for more
than half the year. Your main home can be any location
where you regularly live. For example, some homeless
individuals live in shelters. Such individuals are entitled
to claim the credit if they also meet all the other rules for
eligibility.

What Is Earned Income

You have just learned about some of the rules you must
meet if you want to claim the earned income credit. An-
other rule you must meet to get the credit is to have
earned income. There are two ways to get earned
income.

1) You work for someone who pays you, or
2) You work in a business you own.

That's why this credit is called the earned income
credit. What is “earned income”? This section will ex-
plain what counts as earned income in order to get the
earned income credit. For examples of what is or is not
earned income seeTable 3. The paragraphs that follow
will explain some items that are considered earned in-
come when figuring the credit.

Earned income that is not taxed. As you can see, Ta-
ble 3includes some examples of earned income that is
not taxed. Earned income that is not taxed still counts as
earned income when figuring the amount of your earned
income credit.

To figure the earned income credit, you add the
amounts of earned income that are not taxed to any

amounts of taxable earned income you received during
the year. You do this by putting the amount of your
earned income that is not taxed on:

* Line 4 of the EIC Worksheet in the Form 1040 instruc-
tions and enter the type and amount in the spaces
next to line 56, Form 1040,

* Line 4 of the EIC Worksheet in the Form 1040A in-
structions and enter the type and amount in the
spaces next to line 28c¢, Form 1040A, or

* Line 4 of the EIC Worksheet in the Form 1040EZ in-
structions and enter the type and amount in the
spaces next to line 7, Form 1040EZ.

Special note for military personnel. Each member of
the military should receive a “Leave and Earnings State-
ment (LES)” at the end of the year. This statement
should include specific allowance information. If the
statement does not provide enough information or you
need additional help, contact your legal assistance office
or unit tax advisor. See Publication 945, Tax Information
for Those Affected by Operation Desert Storm or Publi-
cation 3, Tax Information for Military Personnel (Includ-
ing Reservists Called to Active Duty).

Disability payments. If you retired on disability, pay-
ments you receive are considered earned income until
you reach minimum retirement age. Minimum retirement
age generally is the earliest age at which you can re-
ceive a pension or annuity if you are not disabled. You
must report your taxable disability payments on line 7 of
either Form 1040 or Form 1040A until you reach mini-
mum retirement age.

Beginning on the day after you reach minimum retire-
ment age, payments you receive are taxable as a pen-
sion and are not considered earned income. Report tax-
able pension payments on Form 1040, lines 16a and
16b (or Form 1040A, lines 11a and 11b).

Cafeteria plans. If your employer offers a benefit plan
that allows you to “pick and choose” among two or more
benefits consisting of cash and certain employee bene-
fits that are not taxed, you are probably participating in a
cafeteria plan. Some of the benefits that may be offered
include:

Accident or health insurance
Dependent care assistance.

If you choose a benefit that is not taxed (such as acci-
dent and health insurance) and agree to a voluntary sal-
ary reduction for the benefit, the amount of the salary re-
duction is earned income when figuring this credit.

Community property laws. If you live in a state that
has community property laws for married persons, do
not follow those community property laws when using
your earned income to figure your earned income credit.
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Table 3. Examples of Earned Income When Figuring the Earned Income Credit

Includes:

Earned Income

Does notinclude:

TAXABLE EARNED INCOME (Enter on EIC
Worksheet, Line 1)*

Wages, salaries, and tips

Union strike benefits

retirement age

Net earnings from self-employment (enter on line 5 of
the Form 1040 EIC Worksheet)

Long-term disability benefits received prior to minimum

NONTAXABLE EARNED INCOME (Enter on line 4 of
the EIC Worksheet).*

* Voluntary salary deferrals (for example: under a
401(Kk) plan or the Federal Thrift Savings Plan)

* Pay earned in a combat zone

* Basic quarters and subsistence allowances and in-
kind quarters and subsistence for the U.S. Military

* The value of meals or lodging provided by an
employer for the convenience of the employer

* Housing allowance or rental value of a parsonage for
the clergy (see “Ministers and members of religious
orders”)

* Excludable dependent care benefits

* Voluntary salary reductions such as under a cafeteria
plan

Anything else of value you get from someone for
services you performed even if it is not taxable

Interest and dividends

Social security and railroad retirement benefits
Welfare benefits (including AFDC payments)
Pensions or annuities

Veterans’ benefits

Workers’ compensation benefits

Alimony

Child support

Unemployment compensation (insurance)

Taxable scholarship or fellowship grants that are not
reported on Form W-2

Variable housing allowance for the military

* If you want IRS to figure your credit for you, enter the amount and type of you r nontaxable earned income on line 7 (Form 1040EZ),
line 28c (Form 1040A), or line 56 (Form 1040). For more information see, “ IRS Will Figure Your Credit for You,” in this publication.

Native Americans. Native Americans who receive in-
come exempt from federal income tax under the Internal
Revenue Code or because of a treaty, agreement, Act of
Congress, or other Federal law may qualify for the
earned income credit. The requirements for claiming the
earned income credit for Native Americans are the same
as those for everyone else.

One of the requirements for the earned income credit
is that you must have “earned income.” All wages, sala-
ries, tips, and other employee compensation are earned
income, even if they are not taxed. Thus, nontaxable
treaty, etc., income is earned income if it is compensa-
tion for services performed as an employee. However,
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nontaxable income received for performing services as
a self-employed individual is not earned income when
figuring the earned income credit.

Important note. If you are not self-employed or a
statutory employee (explained on page 24), skip If you
own your business and begin reading the section called
How To Figure the Crediton page 25.

If you own your business. If you own your business,
you are self-employed. You must include your net earn-
ings from self-employment in earned income, even if the
amount is less than $400. Net earnings is the amount



you get after you subtract your business expenses and
half of your self-employment taxes from your business
gross (total) income. If this figure is a net loss, you must
subtract the loss from your total earned income.

You may figure the amount of your net earnings by
using either the regular or optional methods shown on
Schedule SE (Form 1040), Self-Employment Tax. Publi-
cation 533, Self-Employment Tax, and the instructions
for Schedule SE explain these methods. If you are eligi-
ble to choose the optional method, you may use up to
$1,600 as the amount of earned income.

Example. You had $20,000 in gross farm income
and a net farm /oss of $5,000 for the year. You had no
other income. Because your gross farm income were
more than $2,400 and your net earnings (a loss of
$5,000) from farming was less than $1,733, you can
choose the farm optional method of figuring self-employ-
ment tax.

Even though you had a net loss for the year, you
could enter $1,600 as net earnings from self-employ-
ment on Schedule SE. The $1,600 is earned income
when used in figuring the earned income credit.

Net earnings from self-employment. Your net
earnings from self-employment are earned income. You
report these earnings on Schedule SE, Section A, line 3,
or Section B, line 3. From this amount you must subtract
the amount you claimed (or should have claimed) on
Form 1040, line 25. This net amount is your earned in-
come to use in figuring the earned income credit. If you
do not have to file Schedule SE (because your net earn-
ings from self-employment minus half of your self-em-
ployment tax are under $400), include the net amount in
earned income on line 5 of the EIC Worksheet in the
Form 1040 instructions. However, see Table 4, to figure
the amount to enter on line 5 of the EIC Worksheet.

Table 4. If you were self-employed or you reported your
income and expenses on Schedule C (or Schedule
C-EZ) as a statutory employee, use Table 4 on page 24
to figure the amount to enter on line 5 of the EIC Work-
sheet in the Form 1040 instructions.
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Table 4. How to Figure Line 5 of the EIC

Worksheet
(Keep for your records)

1. Ifyou arefiling Schedule SE:

a. Enter the amount from
Schedule SE, Section A, line
3, or Section B, line 3, which-
everapplies ................... la.

b. Enter the amount, if any, from
Schedule SE, Section B, line

Ab o 1b.
c.Addlineslaandib .......... lc.
d. Enter the amount from Form

1040,1ine25 .......ccoennnnn. d.
e. Subtract line 1d fromline 1c ............ le.

2. If you are NOT filing Schedule SE
because your net earnings from
self-employment were less than
$400 or you had a net (loss), com-
plete lines 2a through 2c. But do not
include on these lines any amount ex-
empt from self-employment tax as the
result of the filing and approval of Form
4029 or 4361.

a. Enter any net farm profit or
(loss) from Schedule F, line
36, and farm partnerships,
Schedule K-1 (Form 1065),
linelba.......cccovvivvvennnnn. 2a.

b. Enter any net profit or (loss)
from Schedule C, line 31,
Schedule C-EZ, line 3, and
Schedule K-1 (Form 1065),
line 15a (other than farming) 2b.

c. Add lines 2a and 2b. Enter the total
evenifaloss ......ooovviiiiiiiiiiii 2c.

3. Ifyou are filing Schedule C or C-EZ
as a statutory employee, enter the
amount from line 1 of that Schedule C
OrC-EZ. ... 3.

4. Addlines le, 2c, and 3. Enter the total
here and on line 5 of the EIC Work-
sheet, even if a loss. If the result is a
loss, enter it in parentheses and read

the Cautionbelow....................... 4.

Caution: Ifline 5 of the EIC Worksheet is a loss, subtract it
from the total of lines 3 and 4 of that worksheet and enter the
resulton line 6. If the result is zero or less, you can’t take the
earned income credit.

Important note. If you are filing a joint return and
your spouse was also self-employed or reported income
and expenses on Schedule C (or Schedule C-EZ) as a
statutory employee, add your spouse’s amounts to
yours to figure the amount to enter on line 5 of the EIC
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Worksheet in the Form 1040 instructions.

Ministers and members of religious orders. If you
can claim the earned income credit and are filing Sched-
ule SE and the amount on line 2 of that schedule in-
cludes an amount that was also reported on Form 1040,
line 7, follow these special rules.

1) Write “Clergy” to the right of line 56, Form 1040.

2) Determine how much of the income reported on
Form 1040, line 7, was also reported on Schedule
SE, line 2.

3) Subtract that income from the amount on Form
1040, line 7. Enter only the difference on line 1 of
the EIC Worksheet in the Form 1040 instructions.

4) Complete Table 4 to determine the amount to enter
on the EIC Worksheet, line 5 in the Form 1040 in-
structions. Use the figures from the completed
Schedule SE to enter on Table 4.

If you received a housing allowance or were provided
housing, do not include the allowance or rental value of
the parsonage as nontaxable earned income on the EIC
Worksheet, line 4 in the Form 1040 instructions (or in
the spaces provided on line 56). This income should al-
ready be included on Schedule SE, line 2.

Statutory employee. Statutory employees are gener-
ally considered self-employed. However, the amounts
received by statutory employees have social security
and Medicare taxes withheld. For purposes of the
earned income credit, statutory employees are treated
as employees. Therefore, the gross (total) amount re-
ceived from employment is included in earned income.
The four types of statutory employees are:

1) Anagent (or commission) driver who delivers food,
beverages (other than milk), laundry, or dry clean-
ing for someone else.

2) Afull-time life insurance salesperson.

3) A homeworker who works by the guidelines of the
person for whom the work is done, with materials
furnished by and returned to that person or to
someone that person designates.

4) Atraveling or city salesperson (other than an
agent-driver or commission-driver) who works full
time (except for sideline sales activities) for one
firm or person getting orders from customers. The
order must be for items for resale or use as sup-
plies in the customer’s business. The customers
must be retailers, wholesalers, contractors, or op-
erators of hotels, restaurants, or other businesses
dealing with food or lodging.

If you were a statutory employee and you reported
your income and expenses on Schedule C (Form 1040)
(or Schedule C-EZ), your earned income includes the
amount on line 1 of Schedule C (or Schedule C-EZ).

If you need further information about statutory em-
ployees, see Publication 937, Employment Taxes.



Approved Form 4361 and Form 4029. This section is
for persons who have an approved:

» Form 4361, Application for Exemption from Self-Em-
ployment Tax for Use by Ministers, Members of Relig-
ious Orders and Christian Science Practitioners, or

» Form 4029, Application for Exemption from Social Se-
curity and Medicare Taxes and Waiver of Benefits.

Each approved form exempts certain income from
the self-employment tax. Each form is discussed in this
section in terms of what is or is not earned income for
purposes of the earned income credit.

Form 4361. If you have an approved Form 4361,
amounts you received for performing ministerial duties
as an employee are earned income. This includes
wages, salaries, tips, and other employee compensa-
tion. Other employee compensation includes nontax-
able compensation such as housing allowances or the
rental value of a parsonage that you receive as part of
your pay for services as an employee.

Amounts you received in the exercise of ministerial
duties, but not as an employee, are not earned income.
Examples include fees for performing marriages and
honoraria for delivering speeches.

Any compensation you received from an undertaking
unrelated to the ministry is earned income. This is so,
whether you received the amounts as an employee or
as a self-employed individual.

Form 4029. If you have an approved Form 4029, all
wages, salaries, tips, and other employee compensa-
tion are earned income. Amounts you received as a
self-employed individual are not earned income. Also,
losses from Schedule C, C-EZ, or F cannot be sub-
tracted from wages on line 7 of Form 1040.

How To Figure the Credit

Once you know that you qualify for the earned income
credit, you need to know how to figure the amount of the
credit. You have two choices of how to figure the credit.

1) Have the IRS figure the credit for you. If you would
like to do this, see IRS Will Figure Your Credit for
You, on this page, or

2) If you want to figure the credit yourself, complete
the EIC Worksheet and enter the amount of the
credit on line 56 (Form 1040), line 28c (Form
1040A), or on line 7 (Form 1040EZ).

Earned income credit table. There is only one earned
income credit table for 1994. You use this table and the
column (No children) to find the amount of your credit.
The table begins on page 38.

Alternative minimum tax (AMT). The tax laws give
special treatment to some kinds of income and ex-
penses. This special treatment could substantially re-
duce or eliminate an individual's income tax. So that tax-
payers who benefit from these laws will pay at least a

minimum amount of tax, there is a special tax called the
AMT.

You may have to pay the AMT if your taxable income
for regular tax purposes, combined with any of the ad-
justments and preference items that apply to you, totals
more than:

» $45,000 if you are married filing a joint return (or a
qualifying widow(er) with dependent child)

» $33,750 if your filing status is head of household or
single

You must reduce your earned income credit by the
amount of any AMT you have for the tax year. If you owe
the AMT (Form 1040, line 48), reduce the amount which
you enter on line 10 of the Form 1040 EIC Worksheet by
the amount on line 48 of Form 1040. Next, enter the re-
sult (if more than zero) on Form 1040, line 56. Then re-
place the amount on the Form 1040 EIC Worksheet, line
10, with the amount entered on Form 1040, line 56.

If you file Form 1040A and included AMT on line 27,
subtract your AMT from the amount on line 9 of the
Form 1040A EIC Worksheet. Next, enter the result (if
more than zero) on Form 1040A, line 28c. Then replace
the amount on the Form 1040A EIC Worksheet, line 9,
with the amount entered on Form 1040A, line 28c. See
Form 6251, Alternative Minimum Tax—Individuals, for
more information.

How To Claim the Credit

If you want the IRS to figure your credit for you, skip this
part and go to IRS Will Figure Your Credit for You on this
page. If you want to figure the credit yourself, you must
do the following:

* File either Form 1040, 1040A, or 1040EZ.

» Complete the EIC Worksheet to figure the amount of
your credit. The Worksheet does not have to be at-
tached to your return. You should, however, keep it
with your tax records. The instructions for Form 1040,
1040A, and 1040EZ contain an EIC Worksheet for
your use.

« If you received advance earned income credit pay-
ments in 1994, you must file Form 1040 or 1040A.
Form W-2, box 9, shows the amount of advance pay-
ments you received during 1994. Include the ad-
vance payments you received in 1994 on line 52,
Form 1040 or line 26, Form 1040A. To find out if you
can get advance payments of the earned income
credit, see Part Il on page 31.

» Enter your earned income credit on line 56 (Form
1040), line 28c (Form 1040A), or line 7 (Form
1040EZ).

IRS Will Figure Your
Credit for You

There are certain instructions you must follow before
IRS can figure the credit for you.
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Form 1040. If you are filing Form 1040 and you want
the IRS to figure the credit for you, you must fill out parts
of Form 1040 and also:

» Enter any advance earned income credit payments
received in 1994 on line 52,

» Write EIC nextto line 56. Also, if you have any earned
income that is not taxed, enter the amount and type of
income in the spaces on line 56. See Table 3 on page
22 for examples of earned income that is not taxed.

To see which lines on Form 1040 you must fill out, go
to the Form 1040 instructions and see The IRS Will Fig-
ure Your Tax and Some of Your Credits.

Form 1040A. If you are filing Form 1040A and you want
the IRS to figure the credit for you, you must:

* Fillin the parts of Form 1040A through line 22 that ap-
ply to you.
« If you file a joint return, use the space to the left of line

22 to separately show your own and your spouse’s
taxable income.

« Complete lines 24a, 24b, 26, 28a, 28b, and any write-
ins on line 28d, if they apply to you. If you received
any advance earned income credit payments, show
the amount of the payment on line 26.

« Attach the first copy or Copy B of all your W-2 and
1099-R forms that show federal income tax withheld.

« Fillin and attach any schedules or forms asked for on
the lines you completed.

» Write “EIC"next to line 28c. Also, if you have earned
income that is not taxed, enter the amount and type of
income in the spaces provided. See Table 3 on page
22 for examples of earned income that is not taxed.

 Sign and date your return (both spouses must sign a
joint return) and enter your occupations.

« Mail your return by April 17, 1995.

Form 1040EZ. If you are filing Form 1040EZ and you
want the IRS to figure the credit for you, you must:
1) Fillin lines 1-6.

2) Ifyou file a joint return, use the space under the
“Note” to the left of line 5 to separately show your
own and your spouse’s taxable income.

3) Fillin the type and amount of any nontaxable
earned income in the spaces “Type” and “$" next
toline 7.

4) If you can take the credit, then print “EIC” on line 7
in the space to the right of the words “earned in-
come below.”

5) Attach the first copy or Copy B of all your W—2
forms.

6) Sign and date your return and enter your occupa-
tion. If filing a joint return, both spouses must sign.

7) Mail your return by April 17, 1995.

Page 26

When and where to file your return. You can file your
tax return any time between January 1, 1995, and April
17, 1995. The earlier you file, the sooner you will receive
your refund, if any. Mail your filled-in return and all at-
tachments to the Internal Revenue Service Center des-
ignated for the state or area where you live. Use the ad-
dressed envelope that came with your tax package, or
use one of your own if you do not have the addressed
envelope. If you do not have the addressed envelope, or
if you moved during the year, see Where do | file? in
your Form 1040A, 1040, or 1040EZ instructions.

How To Figure the
Credit Yourself

There are certain instructions you must follow if you
want to figure the credit yourself.

Form 1040A and
EIC Worksheet

Figure the amount of your credit on the EIC Worksheet if
you meet all the rules on page 20 and your total earned
income (line 7, Form 1040A) and your adjusted gross in-
come (line 16, Form 1040A) are each less than $9,000.
Do not attach the EIC Worksheet to your return. Sched-
ule EIC is completed only if you have a qualifying child.

If you do not meet all the rules on page 20, then you
do not qualify for the earned income credit. If you do not
qualify, enter “No” next to line 28¢, Form 1040A.

If you want the IRS to figure your credit, see IRS Will
Figure Your Credit for You on page 25.

Important note. If Form 1040A, line 7, includes an
amount from a taxable scholarship or fellowship grant
that was not reported on your Form W-2, enter the total
Form 1040A line 7 amount on line 1 of the EIC Work-
sheet. Next, enter the amount of the scholarship or fel-
lowship grant (that was not reported on your W-2) on
line 2 of the EIC Worksheet. Then subtract line 2 from
line 1 and enter the result on line 3.

Form 1040 and EIC Worksheet

Figure the amount of your credit on the EIC Worksheet if
you meet the rules on page 20 and your total earned in-
come (line 7, Form 1040) and your adjusted gross in-
come (line 31, Form 1040) are each less than $9,000.
Do not attach the EIC Worksheet to your return.

If you do not meet all the rules on page 20, then you
do not qualify for the earned income credit. If you do not
qualify, enter “No” next to line 56, Form 1040.

If you want the IRS to figure your credit, see IRS Will
Figure Your Credit for You on page 25.

Important note. If Form 1040, line 7, includes an
amount for a taxable scholarship or fellowship grant that
was not reported on your Form W-2, enter the total
Form 1040 line 7 amount on line 1 of the EIC Work-
sheet. Next, enter the amount of the scholarship or fel-
lowship grant (that was not reported on your W-2) on
line 2 of the EIC Worksheet. Then subtract line 2 from
line 1 and enter the result on line 3.



Form 1040EZ and EIC Worksheet

Figure the amount of your credit on the Form 1040EZ
EIC Worksheet if you meet the rules on page 20 and
your total earned income (line 1, Form 1040EZ) and
your adjusted gross income (line 3, Form 1040EZ) are
each less than $9,000. Do not attach the EIC Worksheet
to your Form 1040EZ return. See the examples that
follow.

If you do not meet all the rules on page 20, then you
do not qualify for the earned income credit. If you do not
qualify, enter “No” next to line 7, Form 1040EZ.

If you want the IRS to figure your credit, see IRS Will
Figure Your Credit for You on page 25.

Important note. If Form 1040EZ, line 1, includes an
amount for a taxable scholarship or fellowship grant that
was not reported on your Form W-2, enter the total
Form 1040EZ line 1 amount on line 1 of the EIC Work-
sheet. Next, enter the amount of the scholarship or fel-
lowship grant (that was not reported on your W-2) on
line 2 of the EIC Worksheet. Then subtract line 2 from
line 1 and enter the result on line 3.

Remember— If you have a qualifying child, you can-
not use Form 1040EZ.

Example 1—Form 1040EZ

Sharon Rose is age 63 and retired. She received $7,000
of social security in 1994. She earned $4,850 from a
part-time job. She had no other income. Sharon lived in
the United States for the entire year and cannot be
claimed as a dependent on anyone else’s return. Her
children are grown and support themselves. She quali-
fies for the earned income credit and will complete the
EIC Worksheet to figure her credit.

Sharon does not have to file a tax return. However, in
order to get the earned income credit, she must file a re-
turn and complete the EIC Worksheet. Sharon will file
Form 1040EZ and complete the EIC Worksheet. The
steps she uses and her completed EIC Worksheet
follow.

Completing the EIC Worksheet

Sharon figures the amount of her earned income credit
on the Earned Income Credit Worksheet as follows:

Line 1. She enters $4,850 from Form 1040EZ, line 1
here.

Line 2. Sharon leaves this line blank because she
did not receive any scholarships or fellowship grants.

Line 3. She subtracts line 2 from line 1 and enters
$4,850 here.

Line 4. Sharon leaves this line blank because she
does not have any nontaxable earned income. Her so-
cial security ($7,000) is not earned income and is not
taxable. Publication 915, Social Security Benefits and
Equivalent Railroad Retirement Benefits, has informa-
tion about the taxability of social security benefits.

Line 5. She adds lines 3 and 4 and enters $4,850
here. This is her total earned income.

Line 6. To find her credit, Sharon goes to the Earned
Income Credit Table on page 38. She finds her earned
income of $4,850 (from line 5 above) in the range of
$4,850 to $4,900. Sharon follows this line across to the
column “No children” and finds $306. She enters $306
on line 6.

And you listed—

If the amount on the
Form 1040EZ EIC

Worksheet, No One Two
line5orline7,is— children child children
At But less
least than Your credit is—
4,800 4,850 306 1,269 1,448
4,850 4,900 306 1,282 1,463
4,900 4,950 306 1,295 1,478
4,950 5,000 306 1,308 1,493

Line 7. She enters $4,850 from Form 1040EZ, line 3.

Line 8. Sharon checks the box for No and follows the
instruction because her adjusted gross income of
$4,850 is less than $5,000.

Line 9. Because Sharon checked the NO box for line
8, she enters $306 from line 6 here and on Form
1040EZ, line 7. The $306 is Sharon’s earned income
credit.
Rose EIC Worksheet-line 7

Example 2—Form 1040EZ

Kelly Green is age 30 and a full-time student. She lived
with her parents in the United States for all of 1994. She
had a part-time job and earned $6,040. She earned $20
interest on a savings account. She is not a dependent on
her parents’ return because she does not meet the gross
income test. She does not have any children. Kelly quali-
fies for the earned income credit. Kelly will file Form
1040EZ and complete the Form 1040EZ EIC Work-
sheet. The steps she uses and her completed EIC Work-
sheet follow.

Completing the EIC Worksheet

Kelly figures the amount of her earned income credit on
the Earned Income Credit Worksheet as follows:

Line 1. She enters $6,040 from Form 1040EZ, line 1
here.

Line 2. Kelly leaves this line blank because she did
not receive any scholarships or fellowship grants.

Line 3. She subtracts line 2 from line 1 and enters
$6,040 here.

Line 4. Kelly leaves this line blank because all her in-
come is taxable.

Line 5. She adds lines 3 and 4 and enters $6,040
here. This is her total earned income.

Line 6. To find her credit, Kelly goes to the Earned In-
come Credit Table on page 38. She finds her earned in-
come of $6,040 (from line 5 above) in the range of
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Eamed income credit worksheet—Line 7 (keep for your records)

1. Enter the amount from Form 1040EZ, line 1. 1. ‘:: 350

2. If you received a taxable scholarship or fellowship
grant that wasn't reported on a W-2 form, enter that
amount here.

8. Subtract line 2 from line 1. 3. _4 %50

4. Enter any nontaxable earned income (see page 18).
Types of nontaxable earned income include
contributions to a 401(k) plan, which should be shown
in box 13 of your W-2 form, and military housing and
subsistence.

5. Add lines 3 and 4. 5. _‘{_85_0_

Caution: If line 5 is $9,000 or more, you cannot take

the credit. Print “NO” next to line 7 of Form 1040EZ.
8. Look up the amount on line §

above in the EIC Table on page

19 to find your credit. Enter the

credit here. 8. 3Dk

Enter the amount from Form 1040EZ, line 3. 1. 4{ 250
8. Isline 7 $3,000 or more?

D YES. Look up the amount
on line 7 above in
the EIC Table on
page 19 to find your
credit. Enter the
credit here. 8.

IZ NO. Gotoline 8.
9. Earned income credit.

@ If you checked “YES” on line 8, enter the smaller of
line 6 or line 8.

® If you checked “NO™ on line 8, enter the amount from
line 6. 9. 206

Next: Take the amount from line 9 above and enter it on Form 1040EZ, line 7.
AND
If you had any nontaxable earned income (see line 4 above), enter the type
and amount of that income in the spaces marked “Type” and “$” on line 7.

=
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$6,000 to $6,050. Kelly follows this line across to the col-
umn “No children” and finds $228.

And you listed—
If the amount on the
Form 1040EZ EIC
Worksheet, No One Two
line5orline7,is— children child children
At But less
least than Your credit is—
6,000 6,050 228 1,585 1,808
6,050 6,100 224 1,598 1,823
6,100 6,150 220 1,611 1,838
6,150 6,200 216 1,624 1,853

Line 7. She enters $6,060 from Form 1040EZ, line 3.

Line 8. Kelly checks the box for Yes and follows the
instruction because her adjusted gross income of
$6,060 is more than $5,000. Kelly again goes to the
Earned Income Credit Table to find the amount of the
credit based on her adjusted gross income. She finds
$6,060 in the range of $6,050 to $6,100. Kelly follows
this line across to the column “No children” and finds
$224. Kelly enters $224 here.

And you listed—
If the amount on the
Form 1040EZ EIC
Worksheet, No One Two
line5orline7,is— children child children
At But less
least than Your credit is—
6,000 6,050 228 1,585 1,808
6,050 6,100 224 1,598 1,823
6,100 6,150 220 1,611 1,838
6,150 6,200 216 1,624 1,853

Line 9. Because Kelly checked the Yes box for line 8,
she enters the smaller of $228 (line 6) or $224 (line 8).
She enters $224 here and on Form 1040EZ, line 7. The
$224 is Kelly’s earned income credit.

Kelly EIC worksheet-line 7

Part lll. Advance Earned
Income Credit Payments

Would you like to get part of your earned income credit
now instead of waiting until after the end of the year? If
you work for someone and expect to qualify for the
earned income credit in 1995, you can choose to get part
of the credit in advance. Give your employer a 1995
Form W-5, Earned Income Credit Advance Payment
Certificate, and your employer will include part of the
credit regularly in your pay. The advance payment is
only available if you have at least one qualifying child.

You Can Get Part Of The Credit For
One Child IN ADVYANCE Regularly In
Your Paycheck.

Fill Qut - To Get:

[ W —m
$ PAYCHECK +
PART OF CREDIT
IN ADVANCE

w5

Who can get the advance payment of the earned in-
come credit? There are certain basic rules you must
meet to see if you can get part of the earned income
credit paid to you throughout the year in your paycheck.
You must:

1) Work and earn less than $24,396 for 1995,
2) Have a qualifying child, and

3) Meet all the rules on page 4 of this publication or in
the instructions for Form W-5 to get the earned in-
come credit.

Advance Earned Income
Credit Payments
Received in 1994

If you received advance payments of the earned income
creditin 1994, you must file a tax return to report the pay-
ments. Report the amount on line 52, Form 1040 (or line
26, Form 1040A). Your Form W-2, box 9, will show the
amount you received. You cannot use Form 1040EZ to
report your advance payments.

Example. Gene and Mary White expect to file a joint
return for 1994. Gene earned $15,000 in 1994. Mary did
not work but received $110 in interest from her savings
account. They have a son, Guy, who lived with them all
year. The Whites qualify for the earned income credit
and wanted to receive it in advance during 1994. Gene
gave a 1994 Form W-5 to his employer. If Gene wants to
receive the advance credit in 1995, he must fill out a
1995 Form W-5 and give it to his employer. The filled-in
1995 Form W-5 is shown on pages 33 and 34.

During 1994, Gene received $832 of advance earned
income credit payments in his weekly pay. This amount
is shown in box 9 of Gene’s 1994 Form W-2. The Whites
must file a 1994 return to report the $832. They file a joint
return using Form 1040A and enter the $832 on line 26.
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Eamed income credit workshest—Line 7 (keep for your records)

1. Enter the amount from Form 1040EZ, line 1. 1. _L0¥%0

2. If you received a taxable acholarship or fellowship
grant that wasn’t reported on a W-2 form, enter that
amount here. 2.

3. Subtract line 2 from line 1. 8. 6040

4. Enter any nontaxable earned income (see page 18).
Types of nontaxable earned income include
contributions to a 401(k) plan, which should be shown
in box 13 of your W-2 form, and military housing and
subsistence

. 4,

5. Add Lines 3 and 4. 5. 6,040
Caution: If line 5 is $9,000 or more; you cannot iake
the credit. Print "NO" next to line 7 of Form 1040EZ.

6. Look up the amount on line §
above in the EIC Table on page

19 to find your credit. Enter the
credit here. 6 _L2X

7. Enter the amount from Form 1040EZ, line 3. 7. 6 260
8. Is line 7 $5,000 or more?

[Zl YES. Look up the amount ’
on line 7 above in
the EIC Table on
page 19 to find your
credit. Enter the

credit here. 8. _.?.ZL
[J NO. Go toline .
9. Earned income credit.

® If you checked “YES” on line 8, enter the smaller of
line 6 or line 8.

® If you checked “NO” on line 8, enter the amount from

line 6. 0. _2atf

Next: Take the amount from line 9 above and enter it on Form 1040EZ, line 7.
AND

If you had any nontaxable earned income (see line 4 above), enter the type
and amount of that income in the spaces marked “Type” and “$” on line 7.
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When they file their return, they will claim a credit of
$1,379. They subtract $1,044 ($212 tax liability plus
$832 advance payment) from $1,679 ($300 tax withheld
plus $1,379 earned income credit). They find that they
will get a refund of $635. The Whites fill out Schedule
EIC (because they have a qualifying child) and attach it
to their tax return. They also fill out the Form 1040A EIC
Worksheet to figure the amount of their credit. Schedule
EIC and the Form 1040A EIC Worksheet are not shown
for the Whites. See Gene and Mary White’'s completed
1994 Form 1040A on pages 35 and 36.

Persons who are not entitled to receive advance
payments. Under certain circumstances, even if you
meet the rules for receiving part of the earned income
credit in advance, you may not be entitled to getit. If your
wages are not subject to federal income tax, social se-
curity tax, or Medicare tax withholding, you cannot get
the advance payment of the earned income credit. If you
are a farm worker and are paid on a daily basis, your em-
ployer is not required to pay you the advance amount of
the credit.

How To Get Advance
Payments for 1995

To get part of the credit in advance, you must fill out a
1995 Form W-5. After you have read the instructions
and answered the questions on Form W-5, give the bot-
tom part of the form to your employer. Keep the top part
for your records.

If you have more than one employer, give a certificate
to only one of them. If you are married and both you and
your spouse are employed and expect to qualify for the
credit, you may give a Form W-5 to your employer and
your spouse may give one to his or her employer.

Important note. If you receive advance earned in-
come credit payments in 1995, you must file Form 1040
or Form 1040A for 1995. You must file a return to report
what you already received and to take advantage of any
additional earned income credit that you may qualify for.

If you receive advance payments of the earned in-
come credit and later find out that you do not qualify for
the credit, you will have to pay back any advance pay-
ment you received when you file your Form 1040 or
Form 1040A.

The 1995 Form W-5 you give to your employer is
valid until December 31, 1995. If you expect to qualify for
the earned income credit in 1996 and you want to re-
ceive advance payments, you must give your employer
a new Form W-5 in 1996. You do this each year you
think you are eligible for the credit.

When to give your employer anew Form W-5. If your
situation changes after you give your employer a Form
W-5, and you no longer qualify for the earned income
credit, you must give your employer a new Form W-5.
Check the NO box in question 1 on the new form to show
that you are not eligible to get advance payments.

If your spouse files a Form W-5 with his or her em-
ployer, you must file a new Form W-5 with your em-
ployer. Check the Yes box in question 4 that your
spouse has filed a Form W-5.

If you no longer want to get advance payments of the
earned income credit, you must fill out another Form
W-5 and give it to your employer. Check the NO box in
guestion 1 on the new form to show that you no longer
want to get advance payments.

Checklist and Table For
Figuring the Credit

The pages that follow have some helpful information you
may need. They are:

» Gene White's 1995 W-5, page 33 and 34,

» Gene and Mary White's 1994 Form 1040A, pages 35
and 36,

* Eligibility Checklist. This is your final check to see if
you really do qualify for the earned income credit,
page 37, and

» The Earned Income Credit Table, beginning on page
38.

White’s filled-in W-5 page 1
White’s filled-in W-5 page 2
White's Form 1040A page 1
White’s Form 1040A page 2
Earned income credit table page 1
Earned income credit table page 2
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Form w-5

Dapartriverd of the Treasury
Imtemal Reverus Service

Earned Income Credit

Advance Payment Certificate

1995

Instructions

Purpose

Use Form W-5 if you are eligible to get
part of the samead incomea credit (EIC) in
advance with your pay and choosa to do
s0. If you choosa not to gst advance
payments, you can still ¢laim the EIC an
your 1285 tax return.

Caution: At tha time this form went o
print, Congress was cansidering legisialion
that would (1) alfow certain members of tha
Armed Forces stationed outside the United
States to claim the EIC and get advance
paymert of the EIC for 1995, (2) require
the reporting of social sacunty numbers for
qualllying children born before November
1, 1995, and (5) maka most nonresident
igible ta claim the EIC for 1595,
For later inforrnation about this legisiation,
get Pub. 553, Highlights of 1954 Tax Law
Changes.

What is the EIC?

Tha EIC is a special cradit for certain
workers. It reduces tax you ows. it may
give you a refund even If you don’t owe
any tax, For 1995, the EIC can be ag much
as 52,004 if you have one qualifying child;
$3,110 if you have more than one
qualifying child; $314 if you do not have a
qualifying chiid. See Who Is a Qualifying
Child? later. But you cannot gst advance
EIC payments unlass you have s qualifying
child.

Who Is Eligible To Get Advance
EIC Payments?
You are aligible to get advance EIC
payments if all thres of the following
apply:

1. You have at least one gqualifying child.

2. You expect that your 1935 eamed
income and adjusted gross income will
each be less than $24,396 (ncluding your
spouse’s incoma if you expect to file a
joint retum).

3. You expect to be able to claim the
EiC for 1995. To find out if you may be
able to claim the EIC, anawer the
questions on page 2. If you mxpect to file
Form 2566, Foreign Earmnmed Income, or
Form 2565-E2, Foreign Eamed Income
Exclusion, for 1995, you cannot claim ths
EIC.

How Do 1 Get Advance EIC
Paymaents?

If you are eligibla to get advance EIC
payments for 1995, you may be able to get
up to $105 a month added to your
take-home pay. To get advance EIC
paymenis, fill in the Form W-5 at the
bottom of this page. Then, detach it and
giva it to your employsr. If you gat
advance paymants, you must fils a 1995
Form 1040A or Form 1040,

You may have only one Form W-5 in
effect with a curment employer at ona time.
If you and vour spouss ars bath amployad,
you should file separate Forms W-5.

This Form W-5 expires on Dacamber 31,
1995, ¥ you are eligible to get advance EIC
payments for 1986, you must file a new
Form W-5 next year,

Note: You may be able to get a larger
credit when you file your 1995 retumn. For
details, see Additional Credit on page 2.

Wha Is a Qualifying Child?

Any child who mests all three of the

following conditions is a qualifyimg child:
1. The child is your san, daughter,

adoptsd child, stepchild, foster child, ora

descendant (for axample, your grandchild)
of your son, daughter, or adopted child.
Note: An adoptad child inciudes a child
piacad with you by an authorzed
piacemnent agency for legal adoption aven
if the adoption isn't final. A fostar child is
any chiid you cared for as your own child.

2. Tha child is under ags 18 or a
full-time student under age 24 at the end
of 1995, or is permanemly and totally
digabled.

3. The child livea with you in the United
States for more than half of 1985 {for all of
1885 if a foster child). If the child doss not
live with you for the required tims because
the child was bom or died in 1835, tha
chiki is consldered to have lived with you
for all of 1985 if your home in the United
States was the child’s home for tha entirs
time he or she was alive in 1995,

Note: Tempomyry absances such as for
schocl, medical care, or vacation count as
time lived with you.

Marriad child.—If the child is married at -
the end of 1885, the child is a qualifying
child only if you may claim the child as
your depandent or the following Exception
applies to you.

Exception. You ars the cusatodlal parant
and would be able to claim tha child as
your dependent, but the noncustodial
parent claims the child as a dependent
because—

* You signed Form 8332, Releasa of
Ciaim to Exemption for Child of Divorced
or Separated Farents, or a similar
statement, agreeing not to claim the child
for 1995, or

{Continued on pagse 2)

W Give the lower part to your amployer; keap the top part for your records. g

Detach along this line

Earned Income Credit

Advance Payment Certificate

» Give this certificaie to your smployer.

............

OMBE No. 1545-1242

1995

E':.:.."“:..‘.‘:.'.:‘"""‘" - Thia cartificate expives on December 31, 1908
Type or print your full name Your anolal security number
Gene A lhite oo i 1/
Noﬁe:!fyougeradmncepamwmsofmgamedmcmmdnhrlm you must file a 1995 Form 1040A or Farm 1040. To get advance
payments, you must have & qualifying child and your fifing status must be any status except mamied filing a separate return,
1 Iaxpecttobeabletoclamtheearmdmcomcredutfor1995.ldonothavuanotMrFormw-smeﬂectwnthany Yes _No
other current employer, and | choose to get advance EIC payments, . . . v
2 DoyouhaveaQuafying ehild? . . . &+ + « + v v e e e e e e e e e e e e e . [
3 Arayou maried? . . . v
4 If you are married, doasyour spnuse havsaForm W-5neffactfor1995 wrthanyemployer? "4

Under penalties of perjury, | deciare that the information | have furnished above is. to tha beet of my knowladge, true, m.ﬂm

Signature » g@: d Z é;é)
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Form W-5 (1995]

Page 2

Questions To See If You May Be Abie To Claim the EIC for 1985

1 Do you have a qualifying chiid? Read Who Is a Qualitying Child? on page 1 before you answer this question. If the child is
married, be sure you also read Married chikl on page 1.
O No. Stop here. You may be able to claim the EIC but you cannot get advance EIC payments.

# Yes. Continue.

Caution: If the child is a qualifying chifd for both you and another parson, the child is your guaiifying chifd only if you gxpect
your 1995 adjusted gross income to ba higher than the other person's adjusted gross income. If the other person is your
spouse and you expect to file a joint return for 1935, this rule doasn’t apply.

2 Do you expect your 1995 filing status to be Marmied filing a separate return?
O Yes. Stop here. You cannot claim the EIC.

No. Continue.

3 Do you axpect that your 1995 eamed income and adjusted gross income will sach be less than $24,396 (less than $26,673
If you have more than one qualifying child)? i you expect to fila a joint return for 1995, include your spouse’s income when

answering this question.

TIP: To find out what is Included in adjusted gross income, you can look at page 1 of your 1884 Form 1040EZ, Form 1040A,

or Form 1040.

O No. Stop here. You cannot ciaim the BC.
W Yes. Continue. But remembaer, you cannot gat advance EIC payments if you expect your 1985 earmed income or adjusted
gross income will be $24,396 or more.

4 Do you expect to ba a qualifying child of another parson for 198572
No. You may be abie to claim the EIC.

O Yes. You cannot claim the 8IC.

® You have a pre-1985 divorcs decrae or
separation agreamant that allows the
noncustodial parsnt to claim the child and
he or sha gives at least $600 for the child's
support in 1985,

Quadifying child of more than one
person.—lf the child is a qualifying child of
more than one parson, only the paraon
with the highest adjusted gross income for
1995 may treat that child as a qualifying
child. If the other person is your spouge
and you expect 1o file a joint retum for
1895, this ruls doesn't apply.

Reminder.—You must get a social security
number for a qualifying chitd born betore
1985,

What f My Situation Changes?

If your situation changes after you give
Form W-5 to your employer, you usually
will need to file a new Form W-5. For
example, you should fila a new Form W-5
if any of the following applies for 1985:

» You no longer have a qualifying child,
Check “No™ on line 2 of your new
Form W-5.

* You expact your filing status to be
Married filing separately, you expect to be
a qualifying child of another person, or you
expact your samed incoms or adjusted
gross incoma to be $24,396 or more.
Check “Ng” on line 1 of your new Form
W-5.

# You no longer want advance payments.
Check “No" on ling 1 of your new Form
W-5.

® Your spouse files Form W-5 with his or
her employer, Chack “Yes” on line 4 of
your new Form W-5,

Note: /f you get the EIC with your pay and
find you are not eligible, you must pay it
back when you file your 1995 Federal
income tax retum.

Additional Information

How To Claim the EIC

K you have at least ane qualifying chid, fil
in and attach Schedule EIC to your 1995
Form 1040 or Form 1040A. In addition to
other information, the social security
number of your qualifying child bom before
1995 must bs shown on Schedule EIC. To
figure your EIC, use the worksheet in your
1995 Form 1040 or Form 1040A instruction
booklet.

Additional Cradit

Yeu may be able ta claim a larger cradit
when you file your 1985 tax return because
your employer is not permitted to give you
more than $1,257 of the EIC in advance
with your pay. You may also be abla to
claim a larger credit if you have more than
one qualifying child. But you must file your
1995 tax ratumn to claim any additional
credit.

Privacy Act and Paperwork
Reduction Act Notice

We ask for the infarmation on this form te
carry out the Intemnal Revenue laws of the

United Statas. Intarnal Revenue Code
sections 3507 and 6109 and thair
regulations require you to provide the
irformation requested on Form W-5 and
give the form to your emplover if you want
advance payment of the EIC. As provided
by law, we may give the information to the
Department of Justice and other Fedaral
agencies. In addition, we may give it to
cities, states, and the District of Columbia
s0 they may carry out their tax laws.

The time nesded 10 complete this form
will vary depending on individual
clrcumstances. The estimated average time
is: Recordikesping, 7 min.; Leaming
about the law or the form,

9 min.; and Preparing the form,
26 min.

If you have commaents conceming the
accuracy of these time estimates or
suggestions for making this form simpler,
we would be happy to hear from you. You
can write to both the Intemnal Revenue
Service, Attention: Tax Forms Committes,
PC:FP, Washington, DC 20224, ard the
Office of Management and Budget,
Paparwork Reduction Projact [1545-1342),
Washington, DC 20503, DO NOT send this
form to sither of these offices. Instead,
give it to your employer.
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Form Department of the Treasury—internal Revenue Service
1040A U.S. Individual Income Tax Return @ 1994 1rs Use Oniy—Do not write ot staple in this space.
OME No. 1545-0D85
Ls:bel VT T Last name N\ Your social security number
1 . . .
Soepei® |, Gene A Mhnl‘ﬁ 00 1
: rr, apouse's first name and initial Laat Spouse's soclal security number
e vwins | £ A lhife 233i00:3333
m and =treet). ¥ you a P.O. bon, sew page 17, Apt. no.
> For Pri Act and
o | r lree Cr Porermorn "
: City, town ar post office; , and ZIP code. If you hava a foreign addrss, ses pags 17. H.d.mnm
\__| [) /7 Notice, see page 4.
Presideftial Elecfion Campaign Fund (See page 17) Yes| No |  Note: Checking “Yes” will
Do you want $3 to go to this fund? | | not change your tax or
If a joint return, does your spouse want $3 to 90 'to this fund? [ v reduce your refund,
Checkthe 1 Ll Single
box for 2 Married filing joint return {even if only one had income)
i 3 [ Married filing separate return. Enter spouse’s social security number
your filing
status above and full name here.
00 page 17 4 [0 Head of housahold {with qualifying person). (See page 18.} If the gualifying person is a child
:C.hsck oniy u;‘e but not your dependent, enter this child’s name here.
ooX, § [ Qualifying widow{er} with dependent child (year spouse died I 19 ). (See page 19.)
i - 8a (A Yourself. If your parent (or someane eise} can clalm you as a dependent on his or her tax No. of boxes
;::gu":_re retum, do not check box 6a. But be sure to chack the bax an line 18b on page 2. } Shoc” 2
. b 4 Spouse
exemptions No. of yaur
¢ Dependenta: 12} Check (&R agnr: or oldi:'. 4 Dfpandem S |tNo.of months g eon on
Soe page 20} {4) Nare (st intil, anc Jost neme) | 8ga 1 | - sacuetly humoer R | o o "’:.‘:‘m
# more than o 4 :M_éﬂ.n.___m_ ;ou e
saven H X
depend ® didn't e
oo page 23 1o crvorcs or
separation
{sso page 23}
on Bc nat
d I your child didn’t live with you but is claimed as your dependent ontered wbove
under a pre-1985 agresment, check here . . . . > O Add rumbers
& Total number of exemptions glaimed. lines above
Figure 7 Wages, salaries, tips, etc. This should be shown in box 1 of your W-2
your total formis). Attach Form(s) W-2. 7 Ig Qo0
income 8a Taxable interest income (see page 25). If over $400, attach
' Schedule 1. 8a 110
b Tax-exempt interest. DO NOT include on line 8a. 8b |
Attach Copy B of 9 Dividends. If over $400, attach Schedule 1. 9
your Forms W-2 10a Total IRA 10b Taxable amount
and 1080-R here. distributions. 10a (08 page 26). 10b
¥ you didn't get a 11a Total pensions 11b Taxable amount
W-2, see page 25. and annuities. 11a {see page 27). 11b
Encloss. but 12 Unemployment compensation (see page 30). 12
do not attach, 13a Social security 13b Taxable amount
i .
m‘x:“m“ml benefits. 13a (see page 31). 13b
14 Add lines 7 through 13b (far right column). This is your total income. » 14 /4 /0
] 18a Your IRA deduction (ses page 34). 15a v
Figure
your b Spouse's IRA deduction (see page 34). 15b
adjusted ¢ Add lines 15a and 15b. These are your total adjustments. 15¢
gross 16 Subtract line 15¢ from line 14. This is your adjusted gross income.
income If less than $25,296 and a child lived with you (less than $9,000 if a child
didn't live with you), see “Earned income credit” on page 44. > 16 /S /0
Cat. No. 11327A 18694 Form 1040A page 1
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1894 Form 1040A page 2

Figure 17__ Enter the amount from line 16. 17 Lg; 210
your 18a Check [[JYou were 65 or oider [ Blind } Enter number of
standard i [J$pause was 65 or older [JBlind | boxes checked » 18a
deductlp n, b If your parent (or someone slse} can claim you as a dependent,
exemption checkhere. . . . . . . . . .. .., .....p»1 O
amount, ¢ If you are married filing separately and your spouse files Form
and 1040 and itemizes deductions, see page 38 and check here. P 18c []
_taxable 19 Enter the standard deduction shown below for your filing status. But
income if you checked any box on line 18a or b, go to page 38 to find your
standard deduction. if you checked box 18¢, enter -0-.
® Single—$3,800 e Married filing jointly or Quallfying widow{er—$6,350
® Head of household—$5,600 e Married filing separately—$3,175 19
20 Subtract line 19 from line 17. If line 19 is more than line 17, enter -0-. 20
21 Muttiply $2,450 by the total number of exemptions claimed on line 6s. 21
22 Subtract line 21 from line 20. If line 21 i3 more than line 20, enter -O-.
This is your taxable income. > 22 } 410
Figure 23 Find the tax on the amount on line 22. Check if from. ‘ ”
your tax L] Tex Table (pages 62-67) or [ Form 8615 {see page 40). 23 o2 (dd
dits ' 24a Credit for child and dependent care expenses.
cri' s, Attach Scheduls 2. 24a
an b Credit for the elderly or the disabled.
payments Attach Schedule 3. 24b
i you want the ¢ Add lines 24a and 24b. These are your total credits. 24c
IAS t:: figure 25 Subtract line 24¢ from line 23. ¥f line 24c¢ is more than line 23, enter -0-. 25
he instructions 26 _Advance earned income credit payments from Form W-2. 26
for line 22 on 27 Add lines 25 and 26. This is your total tax. > 27 L o4y
page 39. 28a Total Federal income tax withheld. If any tax "
is from Formi{s) 1099, chack hera. » [] 28a 2300
b 1994 estimated tax payments and amount
applied from 1993 return. 28b
¢ Eamed income credit. if raquired, attach
Schedule EIC {see page 44). 28c [ 379
Nontaxable earned income: °
amount | and type »
d Add lines 28a, 28b, and 28c (don't include nontaxabie earned income).
These are your total payments. » 28d
29 If line 28d is more than line 27, subtract line 27 from line 28d.
Figul:re This is the amount you overpaid. 29 635
YOII nd or 30 _Amount of line 29 you want refunded to you. 30 £ 58 |
nt 31 Amount of line 28 you want applied to your
amou 1995 estimated tax. 31
you owe 32 Ifline 27 is more than line 28d, subtract line 28d from line 27, This is
the amount you owae. For details on how to pay, including what to
write on your payment, see page 52. 32
33 Estimated tax penalty (see page 52).
Also, include on line 32. 33
SIQN YOUE o Toir ey e i corea. i aecmay 1o srmcrs o S g Sehecles and sttemerts 30 o o best of 7y lewwiedge
raturn than the taxpayer) is Based on all information of which the preparer has any knowledge,
’ Your signature . Date Your occupation
koop acopyor | Ndame. Ao, While 21595 Llelder
this return for ’ Spousa's signature. If oint return, BOTH must sign. Date Spouse’s otoupation
your records 2-/5-25 _&m%
Paid Preparer’s - Cate Check i ¥'soclal sacurity no.
preparer's Swaure saif-amployed [] P
use only [rmsnemeforyous ) ™ ?
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Earned Income Credit (EIC) Eligibility Checklist

CAN YOU REALLY CLAIM THE EARNED INCOME CREDIT?
(For usein preparing 1994 tax returns)

You may claim the earned income credit if you answer YES to all the following q uestions.*

Is the total of your taxable and nontaxable earned income at least $1 but less than:
*$ 9,000 if you do not have a qualifying child
* $23,755 if you have one qualifying child
* $25,296 if you have more than one qualifying child

Is your adjusted gross income (Form 1040, line 31; Form 1040A, line 16; Form
1040EZ, line 3) less than:

*$ 9,000 if you do not have a qualifying child

« $23,755 if you have one qualifying child

* $25,296 if you have more than one qualifying child

Is your filing status married filing jointly, head of household, qualifying wid ow(er), or
single?

Answer YES if you are not a qualifying child of another person (See Qualifying child
of another person.)

Answer YES if you did not file Form 2555 or Form 2555-EZ to exclude from your gross
income any income earned in foreign countries or to deduct or exclude a foreign
housing amount.

Does your return cover a 12-month period? (If you filed a short period return because
of an individual's death, answer YES.)

STOP: If you have a qualifying child, answer question 7 and skip 8. If you do not
have a qualifying child, skip 7 and answer 8. (Qualifying child is
explained on page 5.)*

« Did your qualifying child live with you in the United States for more than ha If the year
(the whole year if an eligible foster child)?

« Answer YES if your qualifying child is also a qualifying child for another person and
your adjusted gross income is higher than the other person’s. Answer YES if your
child is only a qualifying child for you.

« If your qualifying child is married, did you claim the child as a dependent? If your
qualifying child is not married, check YES (See Qualifying child who is married on
page 5 for an exception.)

OR
* Was your main home in the United States for more than half the year?

* Were you (or your spouse, if filing a joint return) at least age 25 but les s than 65
before the end of your tax year?

* No one can claim you as a dependent on their return. If you are not eligible to be a
dependent on anyone else’s return, check YES. If you are eligible to be claimed as a
dependent on someone else’s return, check NO.

YES

«—

1

T

«—

NO

)

T

* PERSONS WITH A QUALIFYING CHILD: If you answered YES to questions 1 through 7, you can claim the credit.
Remember to fill out Schedule EIC and attach it to your return. Also, use the E IC Worksheet to figure your credit.

PERSONS WITHOUT A QUALIFYING CHILD: If you answered YES to questions 1 through 6 and 8, you can claim the
credit. Use the EIC Worksheet to figure your credit. Remember, you can now use Form 1040EZ.

IF YOU ANSWERED NO TO ANY QUESTION: You are not eligible for the credit. Enter NO next to line 56, Form 1040, or
next to line 28c, Form 1040A, or next to line 7, Form 1040EZ.
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To find your credit: Read down the “At least — But less than"
1994 Earned Income columns uner the INCOME FROM EIC WORKSHEET colu below
and find the line that includes the amount entered on line 5 or 7, Form
Credit (EIC) Table 1040EZ or Form 1040A EIC Worksheet, or line 6 or 8, Form 1040 EIC
Workaheet. Then read across to the column that fits your circumetanice
Caution: This is not a tax table. and enter the credit from that column on line & or line 8, Form 1040EZ
or 1040A EIC Worksheet, or line 7 or 9, Form 1040 EIC Worksheet.
INCOME FROM And you have— | INGOME FROM And you bave— | MCONE FROM And you haveu— | NCOME FROM And you heve—
E)C WORKSHEET— EIC WORKSHEET— BC WORKSHEET— EK: WORKSHEET—
286 “Ta find your No | One | Two | wm "Tofind your No | One | Two | 3ee “Tofind your No | Ona | Two | see “Tofind your No | One | Tae
cradit' above didrm| child Iehli crecit” shova children| child |childnen] credi® above d'lldmn| child |chikimnl cadt” sbeve children| child [chikdren
At But | At But | At Bart loss
ﬁht gzrﬂ Your cradit le— aat (x1®® | Your credit ls— ot fosle88 | Your creditls— .t Your credit ls—
1 350 32 $7 $8 13000 3050 231 796 908 | 6,000 6,050 228 1,585 1,808 9,000 11,000 0 2,088 2,528
50 100 8 20 23 | 3050 3,100 235 809 923 | 6,050 8,100 224 1,598 1,823 | 11,000 11,050 0O 2,034 2,523
100 150 10 33 38 13,100 3,150 239 822 938 | 6,100 6,450 220 1.611 1.838 | 11,050 11,100 0 2,026 2514
150 200 13 46 53 {3150 3,200 243 835 953 | 0,150 6200 216 1,624 1,853 | 11,100 11,150 © 2018 2,505
200 260 17 59 68 F3,200 3,250 247 848 968 | 6,200 8,250 212 1,637 1,868 {11,150 11,200 0 2.010 2,497
250 300 21 72 83 13,250 3300 251 861 953 | 6250 6,300 208 1,650 1,883 | 11,200 11,250 0 2,002 2,488
300 350 25 8BS B8 | 3,300 3350 254 874 998 | 6,300 6,350 205 1,683 1,698 | 11,250 11,300 0 1,994 2,479
as0 400 29 99 113 | 3,350 3400 258 3888 1,013 | 6,350 8,400 201 1,677 1,913 [ 11,300 11,350 0 1,985 2,470
400 450 33 112 128 | 3,400 3450 262 901 1,028 6400 6450 197 1,690 1,928 | 11,350 11400 0 1,978 2,461
450 500 36 125 143 | 3450 3,500 266 914 4,043 0,450 6500 193 1,703 1,043 | 11,400 11,450 O 1,970 2,452
500 880 40 138 158 | 3,500 3,550 270 927 1,050 | 6,500 6,550 189 1716 1058 11,450 91,500 0 1,962 2,444
550 800 44 151 175 | 3,550 3,600 273 940 1,073 8,550 6,600 185 1,729 1,973 | 11,500 11,550 0 1954 2,435
600 B850 48 164 1B6 | 3,600 4,850 277 953 1,088 6,600 6,850 1B2 1,742 1,988 | 11,550 11,8600 0O 1,946 2,426
as0 700 52 178 203 | 3,850 3,700 281 967 1,103 | 6,850 6700 178 1,756 2,003 | 11,600 11,850 0 1938 2417
0 750 5 191 218 13,700 3,750 285 980 1,118 8200 6,750 174 1,769 2018 | 11,650 11,700 o0 1930 2
750 800 59 204 233 13,750 3,800 289 993 1,133 | 8750 6800 170 1787 2.033 11,700 11,750 © 1,922 2,399
800 850 83 217 248 | 3,600 233 1,006 1,148 | 6,800 166 1,795 2,043 | 11,750 11,800 0 1914 2,390
850 200 67 230 263 [3,850 3,000 296 1,019 1,182 8,900 163 1,808 2,083 { 11,800 11,850 0 1,906 2,382
%00 880 71 243 278 | 3900 3,950 300 1,032 1,178 | 6000 0,850 159 1821 2.078 11,850 11,800 0 1,898 2,373
50 1,000 75 256 293 | 3,950 4,000 304 1,045 1,193 | 6,850 7,000 155 1,834 2,093 | 11,900 11,950 0 1,890 2,364
1.00¢ 1,050 78 270 308 | 4,000 4,050 308 1,058 1,208 | 7000 7,050 151 1,848 2,108 | 91,950 12000 0 1,882 2,355
1,050 1,100 82 283 323 | 4050 4,700 306 1,072 1,223 | 7,060 7,100 147 1,861 2,123 | 12,000 12050 0 1,874 2,
1,100 1,150 96 296 338 | 4,100 4,150 308 1,085 1,238 | 7,100 7,150 143 1.874 2138 | 12,050 12100 0 1,866 2,337
1,150 1,200 90 309 353 4 308 1,098 1,253 | 7,150 7, 140 1,887 2,153 | 12,100 12,150 0 1,858 2,329
1,200 1,250 94 322 365 | 4200 4250 308 1,111 1,268 7,200 7,250 136 1,900 2,188 | 12,150 12200 0 1,850 2,320
1250 1,300 98 335 383 | 4, 4300 308 1,124 1,283 | 7,250 7,300 132 1,913 2,183 112200 12250 0O 1,342 2311
1,300 1,350 101 348 338 | 4, 4,350 306 1,137 1,298 | 7,300 7,350 128 1,926 2,198 | 12,250 12,300 0 1.835 2.302
1,350 1,400 105 362 413 | 4,350 4,400 306 1,151 1,313 | 7.350 7.400 124 1.940 2,213 [ 12,300 12,350 © 1,327 2,293
1400 1,450 109 375 428 4450 308 1,164 1,328 | 7,400 7,450 120 1,953 2,228 | 12,350 12400 © 1819 2284
1,450 1,500 115 388 443 14,450 4,500 306 1,177 1,343 | 7450 7,500 117 1968 2,243 | 12400 12450 © 1811 2276
1,500 1,550 117 401 458 ]| 4,500 4,550 306 1,180 1,358 | 7,500 7,550 113 1,979 2258 | 12.450 12,500 0 1,803 2267
1,550 1,800 120 414 473 | 4,550 4,600 306 1,203 1,373 | 7,550 7.600 109 1.992 2273 12,500 12,550 0 1,795 2,258
1,800 1,850 124 427 4a8 | 4,600 306 1,216 1,388 | 7,600 7,850 105 2,005 2288 | 12,550 12800 0O 1,787 2,249
1,650 1,700 128 441 503 4,650 4,700 306 1230 1,403 | 7,850 7,700 101 2,019 2,303 | 12,600 12650 O 1,779 2,240
1,700 1,750 132 454 518 14,700 4,750 3068 1,243 1,418 | 7,700 7,750 98 2.032 2318 12,680 12700 0 1,77t 2.231
1,750 1,800 138 467 533 [4,750 4,800 306 1,258 1,433 7,750 7800 94 2,033 2333 | 12700 12750 0O 1,763 2,223
1800 1,850 140 480 548 | 4,800 306 1.268 1,448 | 7,800 7,850 90 2,038 2,348 | 12,750 12,800 0 1,755 2.214
1850 1,900 143 483 563 | 4,850 4,900 306 10732 1463 | 7850 7,000 86 2,038 2,363 | 12800 12,850 0O 1,747 2205
1900 1,850 147 506 578 | 4,000 4950 306 1295 1478 | 7,900 7050 82 2008 2,378 12850 12800 0 1,739 2,196
1850 2,000 151 519 593 | 4950 5000 308 1,308 1,493 | 7950 8,000 78 2,038 2,383 | 12900 12950 0 1,731 2,187
2000 2,050 155 533 608 | 5000 5,050 304 1,322 1,508 | 8,000 8050 75 2,098 2.408 12,960 13,000 © 1,723 2,178
2090 2,100 159 546 623 | 5050 5100 300 1,335 1,523 [ 8,050 &1100 71 2,038 2423 | 13,000 13050 © 1715 2169
2100 2,150 163 559 638 | 5100 5,150 296 1,348 1,538 | 8,100 8,150 67 2.038 2.438 13,050 13,100 0 1,707 2,181
2,150 2,200 166 572 653 | 5,150 65200 293 1,361 1,553 | 8,150 8,200 83 2,008 2453 | 13,100 13,150 ¢ 1,699 2,152
2200 2,250 170 585 668 | 5,200 5250 260 1,374 1,568 { 8,200 8250 59 2,038 2.468 13,150 13,200 0 1,651 2,143
2250 2300 174 588 653 | 6,250 5300 285 1387 1,583 | 8,250 8,300 55 2,038 2433 113,200 13,250 0 1883 2,124
2300 2350 178 611 698 15300 5350 281 1,400 1,508 | 8,300 8350 52 2038 2.498 13,250 13300 0 1,675 2,125
2350 2400 182 B25 713 | 5350 5400 277 1,414 1,613 | B350 8400 48 2,038 2513 | 13,300 13,350 0 1667 2,116
2400 2450 186 638 728 15400 5450 273 1,497 1,628 | 8,400 8,450 44 2,038 2528 13,350 13400 0 1 2,108
2450 2,500 189 651 743 15450 5500 270 1.440 1,843 | 8450 8500 40 2| 2,528 1 13,400 13450 0 165t 2,099
2500 2550 193 684 758 | 5500 5550 268 1453 1,658 | 8500 8,550 36 2,038 2,528 | 13,450 13,500 0 1,643 2,090
2,560 2800 197 677 773 [ 5650 5,800 262 1466 1,673 | 8550 §,800 33 2038 2.528 | 13,500 13550 0 1635 2081
2600 2850 201 630 788 |5600 5650 258 1,479 1,665 [ 8,600 8,850 29 2,033 2.508 13,550 13800 0 1527 2,072
2850 2700 205 704 @03 | 5,850 5,700 254 1,493 1,703 | 8,650 8,700 25 2,038 2528 13,800 13,850 0 1,619 2,063
2,700 2750 208 717 818 | 5700 5750 251 1,506 1,718 | 8,700 8750 21 2,038 2,528 | 13,860 13,700 0 1611 2,055
2,750 2800 212 730 833 | 5750 5800 247 1,519 1,733 | 8,750 8,800 17 2,038 2,528 | 13,700 13,750 0 1,603 2,048
2800 2850 216 743 848 | 5800 5850 243 1,632 1,748 | 8,800) 8,850 13 2,038 2,528 [ 13,750 13,800 O 1595 2,037
2850 2800 220 756 863 | 5850 5900 239 1,545 1,763 | 8,850 8,900 10 2,038 2,528 | 13,800 1 0 1,587 2,028
2900 2950 224 769 878 | 5600 5850 2235 1,568 1,776 | 8,900 8,950 6 2,088 2,528 | 13,860 13900 0 1579 2,019
2850 3000 228 7ve2 893 ]5850 6,000 231 1,571 1,793 | 8950 9,000 2 2,038 2,528 | 13,900 13,850 0 1,571 2,010
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1894 Earned Income Credit (EIC) Table Continued

INCOME FROM And you have— | INCOME FROM And you have— | NCOME FROM And you have— | NCOME FROM And you have—

EIC WORKSHEET— EIC WORKSHEET—- EIC WORKOHEET— EC -

#oa To find your No | One | Two [ eee “Toind your No | Cna Id‘Two soe “To find your No iOna Two | 588 "To fnd your No | One | Two
aove childran| child jchi creit® abcve children| child |children] orackt® above chikiren| chikd |childrand crad® above children| child |chidran

But leax Ar But Al f At But loes |

e X Yourcreditls~ Q40 Butleas | your creat le— Mot Do | Your creditls— than Your creditis—

13,050 14,000 0 1,563 2,002 | 17,150 17,200 0 1.05t 1,436 20,350 20400 0 540 870 | 23,550 23800 O 29 304

14,000 14,050 0 1,555 1993 [17,200 17,250 © 1,043 1,427 20,400 20450 O 532 861 | 23,800 23, 0 21 295

14,050 14,100 0 1,547 1,984 [ 17,250 17,300 D 1,038 1,418 20450 20,500 0 524 852 | 29,650 23700 O 13 287

14,100 14,150 0 1,539 1,875 | 17,300 17,350 0 1,028 1409 20,500 20550 (0 518 843 | 23,700 23750 O 5 278

14,160 14,200 0 1,531 1,966 117,350 17400 0 1020 1,400 | 20,550 206800 0 508 &35 23,750 23800 0 * 269

14,200 14,250 0 1,523 1,957 | 17,400 17450 0 1,012 1,392 20,600 20650 0 500 @826 | 23800 0 0 280

14,250 14,300 0 1,515 1,048 | 17,450 17,500 0 1,004 1,383 20,650 20,700 O 452 817 | 23,850 23900 O 0 25

14,300 14,350 0 1,507 1,940 | 17,500 17,550 0 996 1,374 | 20,700 20,750 ¢ 484 808 | 23900 ) 23950 0O 0 242

14,350 14,400 0 1493 1931 | 17,550 17,600 0 o883 1365 | 20,750 20800 O 476 799 24000 0 0 24

14,400 14,450 D 1,431 1922 | 17,600 17650 ( 980 1,356 20,800 20850 0 488 790 | 24,000 2 0 0D 225

14,450 14,500 D 1,483 1913 | 17,850 17,700 0 972 1,347 20,850 20900 0 480 752 | 24,050 24,100 O 0 2186

14,500 14,550 0 1,475 1,904 | 17,700 17,750 O 964 1,339 20,900 20,950 0 452 7?73 ]24,100 24,150 © a 207

14,550 14,600 0 1467 1,895 117,750 17,800 O 956 1,330 20,950 21,000 0 444 764 | 24,150 24,200 0 a 198

14,800 14,650 0 1459 1.887 117,800 17,850 0 948 1,321 | 21,000 21050 0 438 755 | 24,200 24250 0 0 189

14,650 14,700 0 1451 1,878 | 17,850 17,800 (0 940 1312 21,050 21,100 © 428 746 | 24,250 24,300 O 0 180

14,700 14,750 0 1443 1,868 17,000 17.850 © 932 1,303 21,100 21,150 0 420 737 | 24,300 24,350 O 0 172

14,750 14,800 0 1435 1,860 [ 17,950 18,000 0§ 924 1,294 21,150 21,200 0 412 728 | 24350 24400 O 0 163

14,800 14,850 0 1427 1,851 | 18,000 18,050 0 916 1,285 | 21,200 21250 0 404 720 [ 24,400 24450 © 0 154

14,850 14,900 0 1419 1,842 | 18,050 18100 0 808 1,277 | 21,250 29300 (0 396 711 | 24,480 24500 O 0 145

14,900 14,950 0 1411 1,834 | 18,100 18,150 0 900 1,258 21300 21,350 O 388 702 | 24,500 24550 0O 0 13

14,950 15,000 0 1,403 1,825 118,150 18200 O 892 1,259 21,350 21,400 0 380 693 [ 24,550 24600 © 0 127

15,000 15,050 0 1395 1,816 | 18200 18250 ( B84 1,250 | 2§,400 NM450 0 377 684 | 24,600 24850 O 0 1g

15,050 15,100 0 1,387 1,807 | 18,250 18,300 0 876 1241 M450 21500 O 384 676 650 24,700 0 o ng

15,100 15,150 0 1,379 1,798 118,300 18,350 0 BE8 1,232 21,500 21,550 0 356 667 | 24,700 24,750 © 0 1M

15,150 15,200 0 1371 1,789 [ 18,350 18,400 O B60 1,224 21,5560 21,600 © 348 658 | 24,750 24800 O 0 92

15,200 15,250 0 1,363 1,781 | 18,400 18,450 0 852 1,215 21,600 21,850 O 340 649 | 24,500 24850 { 0 83

15250 15,300 0 1355 1,772 | 18,450 18,500 0 844 1,206 | 21,850 21,700 0 332 B40 | 24,850 24900 O 0 74

15,300 15,350 0 1,347 1,763 | 18,500 18,550 0 B38 1,197 21,700 21,750 0 324 B31 | 24,900 249850 O 0 66

15,350 15,400 0 1,339 1,754 | 18,550 18,600 0O 4823 1,188 21,750 21,800 0 316 622 {24950 25000 0 0 57

15,400 15,450 0 1,331 1,745 | 18,600 18,850 O 820 1,179 21,800 285 0 308 B14 000 0 0 48

15450 15,500 0 1,323 1,736 | 18,650 18700 O 892 1,1M 21,850 21900 O 300 505 | 25050 100 0O 0 39

15,500 15,550 0 1,215 1,727 118700 18,750 O 4804 1,162 21,900 1,850 0 292 595 ] 25100 25150 O 1] 0

15,550 15,600 0 1,307 1,718 118,750 18,800 © 796 1,153 | 21,950 22000 0 284 587 25,150 25200 0o V] 21

15,600 15,850 0 1,208 1,710 | 18,800 18850 O 788 1,144 22,000 22050 0 276 578 | 25200 259250 O a 13

15,650 15,700 0 1201 1,701 118,850 18,800 0 780 1,135 | 22,050 2,100 0 268 569 | 25250 25208 © o) 4

15,700 15,750 0 1,283 1,602 | 18900 18950 0 772 1,126 | 22,100 2150 0 280 561 | 25298 or more D i} 0

15,750 15,800 0 1275 1,883 | 18,950 19,000 0 764 1,118 | 22,150 2200 ( 252 552

15,800 15,850 0 1267 1,674 | 19,000 19,050 0O 756 1,100 | 22,200 22250 0 244 543

15,850 15,900 0 1,259 1,666 | 19,050 18,100 © 748 1,100 N250 2300 0 237 534

15,900 15,8950 0 1,251 1,657 | 19,100 19,150 0 740 1,081 2300 2350 0 229 525

15,650 18,000 0 1243 1,648 119,150 19,200 0 732 1,082 | 22,350 2400 0 221 518

16,000 16,050 0 1,235 1,639 119,200 19,250 0 724 1,073 22400 22450 0 213 508

18,050 16,100 0 1,227 1630 | 19,250 19,300 0 715 1,064 22,450 22 0D 205 49

16,100 18,150 0 1,219 1621 J 19,300 19,350 O 708 1,056 2500 255 0 197 4%

16,150 16,200 01,211 1613 119,350 19400 0 700 1,047 | 22,550 226800 0O 189 481

16,200 16,250 Q0 1,203 1,604 | 19,400 18,450 0 692 1,038 | 22,600 2850 0 181 472

16,250 16,300 0 1,195 1,505 119450 19500 © 684 1,029 | 22850 22700 © 173 453

18,300 16,350 0 1,187 1,586 | 19,500 19,550 © 876 1,020 2700 2750 0 165 455

16,350 16,400 0 1179 1,577 | 19,550 19,600 0 668 1,011 | 22,750 22800 0 157 445

18,400 18,450 0 1171 1,568 | 19,600 19650 0 680 1.003 800 22850 0 149 437

16,450 18,500 0 1163 1,560 | 19650 19,700 O 652 0994 | 22850 22900 0 141 428

18,500 18,550 0 1,155 1,551 | 19,700 19,750 0 644 985 22900 22850 0 133 419

18,550 18,800 0 1,147 1542 119,750 19,800 0 636 476 | 22,850 23000 0 125 410

18,600 18,850 0 1,139 1,633 | 19,800 19,850 0 628 967 | 23,000 060 0 117 4

18,650 16,700 01131 1524 119,850 18900 0 620 0958 | 23,080 23100 0 109 393

16,700 18,750 0 1123 1,515 | 19,500 19,950 0 612 950 | 23,100 23150 0 101 384

16,750 18,800 O 1,115 1,506 ] 19,8950 20,000 0 604 041 | 23,150 2200 © 93 375

16,800 18,850 0 1,107 1,498 120,000 20050 D 536 932 | 23,200 2280 0 85 356

16,850 18,900 0 1,009 1,489 |1 20050 20,100 D 588 923 | 29,280 23300 @ 77 357

16,5900 16,650 0 1091 1480 | 20,100 20150 0 580 gai4 23300 23350 O 69 244

16,050 17,000 D 1083 1471 120,150 20200 Q 572 905 | 23,350 2400 0 81 340

17,000 17,050 0 1,075 1462 | 20,200 20,250 0O 564 897 23400 23450 0 53 3IN

17,050 17,100 0 1,067 1,453 [ 20,250 20300 0 556 €88 | 23450 23500 0 45 322

17,100 17,150 01,059 1,445 120,300 20,350 0 548 a7y | 23500 23550 0O 37 313
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