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This responds to your menorandum of February 18, 1997, regarding
the conflict between procedures in the case of an exam nation of
a TEFRA entity that results in no adjustnent. You are correct in
noting that currently either a "no change" letter or a Notice of
Final Partnership Adm nistrative Adjustnent (or in the case of an
S corporation, a Notice of Final S Corporation Adm nistrative

Adj ustnent) can be issued and we share your concerns regarding
the use of different procedures for different entities.

At this time, no policy determ nati on has been made regarding

whi ch procedure should be used. Recently, in a nenorandumto the
Assi st ant Comm ssi oner (Exam nation), the Associ ate Chief Counsel
(Donmestic) raised a closely related i ssue and offered the

assi stance of Chief Counsel in order to resolve the |arger
question of whether FPAAs are required to be issued in all cases,
i ncludi ng "no change" FPAAs. W are hopeful that over the con ng
nont hs Chi ef Counsel and Exam nation will adopt a policy for al
Service Centers and taxpayers simlarly situated. Until such
policy is adopted, however, both procedures may be used so | ong
as partners or shareholders of the same TEFRA entity are issued
the sane notices and are otherw se treated consistently.

We appreciate your inquiry and insight into the matter. |f you
have any questions regarding this matter, please contact Howard
A. Wener at (202) 622-7860.
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